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VERITAS (INDIA) LIMITED

NOTICE

NOTICE is hereby given that the 27& Annual General Meeting of the Members of
Veritas (India) Limited will be held at Half Centrum, Centre 1, 15t Aoor, World Trade
Cenlre, Cuffe Parade, Mumbai-400 005 on Thursday, 27t September, 2012 at 3:30
p-m. for the purpose of transacting the following business: '

ORDINARY BUSINESS:

1.

To receive, consider and adopt the Audited Profit and Loss Account for the
financial year ended on 315t March, 2012 and the Balance Sheet as at that date
together with the Reports of the Board of Directors and Auditors thereon.

2. To appoint a Diréctor in place of Mr. Nitin Kumar Didwania, who retires by
rotation and being eligible, offers himself for re-appointment.
3. To appoint a Director in place of Mr. Ratan Moondra, who retires by rotation
and being eligible, offers himself for re-appointment,
4. To re-appoint Messrs Shabbir S, Bagasrawala, Chartered Accountants, as
' Statutory Auditors of the Company to hold office from the conclusion of this
Annual General Meeting upto the conclusion of the next Annual General
Meeting on such remuneration as shall be decided by the Board of Directors
of the Company.
By Order of the Board,
For Veritas (India) Limited
Sd/-
: (Hanoz B. Chinoy)
Mumbai, 27th August, 2012 ' Company Secretary
Registered Office;
701, Embassy Centre,

Nariman Point,
Mumbai - 400 021.




NOTES:

b)

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING
IS ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE ON
A POLL INSTEAD OF HIMSELF AND A PROXY NEED NOT BE A
MEMBER OF THE COMPANY. PROXIES IN ORDER TO BE

Corporate Members intending to send their authorised representatives to
attend the Annual General Meeting are requested to send a duly certified
copy of their Board Resolution authorising their representatives to attend
and vote at the Meeting, '

Members are requested to bring' their Attendance Slip, duly filled-in,
alongwith their copy of Annual Report to the Meeting.

Profile of the Directors seeking re—appoiﬁtment, as required in terms of

Clause 49 of the Listing Agreement is anrexed to this Notice.

The Register of Members and Share Transfer Books of the Company will
remain closed from Monday, 24t September, 2012 to Thursday, 27
September, 2012 (both days inclusive) for the purpose of annual book
closure.



(1) Details of Directors seeking Re-appomtment as required under Clause 49 of

the Listing Agreement.

r_ Name of Directors

Mr. Nitin I(umar

Mr. Ratan Moondra

Didwania
Date of Birth 23-06-1974 30-01-1972
Qualification M.Com B. Sc, C.A.

Expertise in specific
functional areas

Has rich and varied
experience in the field of
Imports and  Exports,
Trading, Marketing and
Procurement since last
more than 16 years.

Has rich experience in
the field of taxation,
accountancy and is an
expert consultant telating
to  Special Economic
Zone (SEZ) Regulations

Directorship held in

other Public 1. Biofuels (Veritas) Ltd. Nil
companies 2. Groupe Veritas Ltd.
3. Hazel Infotech Ltd.
4. Hazel Mercantile Ltd.
5. Hazel Infra Ltd.
6. India Fintrade Ltd.
7.Veritas Infrastructure
Development Ltd.
8. Veritas Investments 1.td.
Membership of
Committees of Board Nil Nil
of Directors of other
Companies
No. of shares of face
value of Re. 1 /- each 92,50,000 Nil
held in the Company ' ]
By Order of the Board,
For Veritas (India) Limited
Sd/-
.' (Hanoz B. Chinoy)
Mumbai, 27th August, 2012 Company Secretary
Registered Office;
701, Embassy Centre,

Nariman Point,
Mumbai - 400 021.
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DIRECTORS” REPORT

. To, _
The Mémbers,

Veritas (India) Limited

. Your Directors have pleasure in presenting the Annual Report of the Company together with
the A_udifed Staternents of Accounts for the year ended 315t March, 2012.

FINANCIAL RESULTS

The Financial Results for the year ended 315t March, 2012 are summarized below:

(Rs. in Lacs)

Standalone Consolidated
_ 2011-2012 2010-2011 2011-2012 2010-2011
Turnover . ' 30705.44 21013.45 79020.01 61573.92
Profit befé)re Tax 736.75 375.19 . 1560.42 2590.72
' . Less: Provision for Taxation | . | |
- Current Tax 148.00 7657 14800 78.02
- Deferred Tax o 62.68 7877 6268 78.77
- Income Téx adjustment of 0.16 6.63 0.16 6.63
_ e'aﬂier years _ ._
Profit after Tax | 52591 21321 134958 . 2427.30
Add: Balance in Profit & Loss Account 284,56 877 303810 79464
-brought forward
Profit available for Appropriation 810.77 298.98 4387.68 3221.94
LESS: Prbposed Dividend B 1211 ) zn
~ Dividend Distribution Tax ) 2.01 2.01
: Balance.l'r_ansferred to Balance Sheet 810.77 284 86 519-9.95 3207.82
Earnings per Share of Re. 1/- each 217 0.88 557 . 1003
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OPERATIONS

During the financial year ended 31st March, 2012 the consolidated turnover increased to
Rs. 790.20 crores as compared to Rs. 615.74 crores in the previous year, an increase of about
28.33%. The Net Profit after tax has decreased from Rs. 24.27 crores in the previous year to Rs.

- 13.50 crores a decrease of about 44.38%.

WINDMILL PROJECT

- During the year, the revenue from generation of power through Wind Energy “has
substantially increased from Rs. 49.15 lacs to Rs. 80.62 lacs, an increase of 64%. We expect the

revenue to rise at a steady rate from such non-conventional source of energy.

CORPORATE GOVERNANCE

The Corporate Governance and Management Discussion and Analysis Reports form an
integral part of this report and a.re set out as separate Annexures to this Report. The Certificate
from Auditors of the Cormpany, certifying compliance of the conditions of Corporate
Governance as stipulated in Clause 49 of the Listing Agreement, is annexed to the Report on

Corporate Governance.
DIRECTORS

Mr. Nitin Kumar Didwania and Mr. Ratan Moondra, Directors retire by rotation at the ensuing

Annual General Meeting and being eligible, offer themselves for reappointment.
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AUDITORS

The Auditors,_ M/s. Shabbir S. Bagasarawala, Chartered Accountants, Mumbai, retire at the
conclusion of the ensuing Annual General Meeting and being eligible, have offered themselves
for re-appointment. They have furnished a certificate to the effect that their re-appointment, if
made, would be within the limits prescribed under Section 224 (1B) of. the Companies Act,
'1956 and that they are not disqualified for reappointment under Section 226 of the said Act.

- SUBSIDIARIES

The Annual Accounts of M/s. Veritas FZE and M/s. Veritas Global PTE Limited, Wholly
Owned Subsidiaries of the Company are open for inspection at the Registered Office of the
‘Company upto the date of the Annual General Meeting.

CONSOLIDATED FINANCIAL STATEMENTS

In compliance with the Accounting Standard 21 on Consolidated Financial Statements, this
Annual R_éport also includes the audited Consolidated Financial Statements for the financial
year 2011-2012. -

" DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 217 (2AA), your Directors confirm that they had:-

l) ' .followed the applicable accounting standards in the preparaton of the annual
_ accounts. _
it) | ~ selected such accounting policies and applied them consistently, made jud gments
. _ and'estimates that are reasonable and prudent so as to give a true and fair view of
. the state of affairs of the Company as on 31t March 2012 and of the profit of the
.~ Company for the year ended 31¢t March 2012. |
' 3
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iti)  taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with the provisions of the Companizs Act, for safeguarding the assets

of the Company, preventing, detecting fraud and other irregularities. '

iv)  prepared the annual accounts for the Financial year ended 31%t March, 2012 ona

going concern basis.
DEPOSITS
The Company has not invited nor accepted any Deposits from the public under the
Companies (Acceptance of Deposits) Rules, 1975 read with Section 58A of the Companies Act,

1956.

PARTICULARS OF EMPLOYEES

The Company has no such employee as would be covered under Section 217(24) of the
Companies Act, 1956 read with the Companies (Particulars of Employees) Rules, 1975.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION & -FOREIGN.
EXCHANGE EARNINGS AND OUTGO

A Statement giving details of Conservation of Energy, Technology absorption and Foreign
Exchange Earnings and Outgo as per Section 217(1)(e) of the Companies Act, 1956 read with
Companies (Disclosure of Particulars in the Report of Board of Directors) Rules, 1988 and

forming part of this Report is annexed herewith.
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ACKNOWLEDGEMENT

Your Directors wish to place on record their sincere appreciation for the support and co-
operation received from the Government authorities, bankers, customers, employees,
suppliers and Members during the year under review. Your Directors also wish to place on -

-record their deep sense of appreciation for the dedicated efforts of the employees of the

Company.
For and on Behalf of the Board of Directors
Sd/-
PLACE: Mumbai - (Nitin Kumar Didwania)
DATE: 27% August, 2012 CHAIRMAN
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ANNEXURE TO DIRECTORS’ REPORT -

Information as required under Section 217(1) (e) of the Companies Act, 1956 read
with the Companies (Disclosure of Particulars in the Report of Board of Directors)
Rules, 1988 forming part of the Directors’ Report for the year ended 315t March, 2012

1. Part A and B pertaining to conservation of energy and technology
absorption are not applicable to the Company.

2. Foreign Exchange Earnings and Outgo

Tota! Foreign Exchange Earnings and Outgo for the financial year is as follows:

a. ~Total Foreign Exchange earnings: NIL
b. Total Foreign Exchange outgo: Rs. 2,35,61,308/-
c. Activities relating to exports:

The Company has taken various initiatives for development of export
markets for sale of various products in the International market to
~ increase its foreign exchange earnings. '
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

- 1. Industry Structure and Development

The Company is engaged in the business of imports, export, trading and distribution of
chemicals and metals. The Company is also engaged in the generation of wind energy. India
_ continues to be the second fastest growing economy m the Asia Pacific region. Despite the
global meltdown effect of the past two years, the growth rate of Indian economy is estimated
- to be around 6.5%. The Chemical Industry is growing at a robust pace and it is expected that
“your Company will increase its turnover substantially in the financial year 2012-2013.Your
Company also has a well developed and robust logistic and marketing netwark which
_ affords the buyers in the multiple choice of chemical products at reasonably competitive
~rates. The Chemical Industry and particularly the petro-chemical industry is at an upswing -
due to global rehabilitation and revival of ecomomies of developed countries. The
Government’s fiscal incentives for wind power generation will provide sufficient boost for
" 'wind power project. :

2. Opportunities & Threats
dpportunities:

Given the tremendous growth of chemical industry and in particular the Petro- chemical

. industry the Management feels the Company is in good stead to further develop and enter
into various global markets.

" Threats:

The Global inflation effect on costs especially the cost attributed to the logistic and supply
chain management, cheaper substitutes by mass producing countries like China on account

- of low labour costs and forex fluctuations are likely threats having the effect of eroding the
marging to some extent. '

3. “Outlook

The management is quite positive on its outlook in terms of revenue in the coming period as
economies all over the world are slowly recovering and it is expected that the global markets
will respond well to the products traded by the Company. With the re-emergence of healthy
economic environment, barring unforeseen eircumstances, your Company is optimistic and
confident to receive large demands and given the current financial performanee of the
Company; the Board is confident in its outlook for future that the Company shall grow
substantially over and above its demonstrated growth in terms of turnover and profits.
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The Company’s business of power generation through wind mills, being a non- ¢conventional
source of energy, set up in the State of Maharashtra and Tamil Nadu have generated a
revenue of Rs. 80.62 lakhs for the period ended 31™ March, 2012 a rise of about 64 % over
the previous year and the management is confident of steady growth over the coming period.

. Risk and Concerns

¢ The margins could come under pressure due to increase in logistic costs and other
€xpenses,

‘e Competition from mass exporting countries like China and Taiwan where
manufacturing and labour costs are quite low.

e Adverse fluctnation in forex rates.

» Recession in the European countries and slow growth of United States of America’s
(USA) economy.

~ The Company evaluates and monitors all risks associated with various areas of operations

such as sales, marketing, inventory management, debtor’s management, insurance, supply
chain management, legal and other issues having a material impact on the financial health of
the Company on a regular basis with a view to mitigate the advarse impact of the risk
factors. :

. Internal Control Systems

The Company has an internal control system in place which is commensurate with its size
and nature of its business. The internal control system ensures that all the assets of the
Company are safeguarded from loss, damage or unauthorized disposition. Checks and
controls are in place to ensure that transactions are adequately authorised and recorded and
reported cofrectly to the concerned personnel.

. Financial Performance with respect to Operational Performance:

During the year Sales have grown by approximately 28.33% and Net Profit after Tax has
decreased by around 44.38% in comparison with the previous year.

Your Company has a low debt equity ratio and is well placed to take care of its borrowings
availed by way of credit facilities and Term Loan.

ANNUAL KEIORT 2010~ 201Z | . *
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7. Human Resource Management

The Company provides suitable environment for development of leadership skills which
enables it to recruit and retain quality professionals in all fields. The employer- employee
relationship is cordial and mutually supporting at all levels.

8. Cauﬁonary Statement

Certain statements in the Management Discussion and Analysis Report deseribing the -
Company’s objectives, projections, estimates, expectations or predictions may be forward-

“looking statements within the meaning of applicable laws and regulations. Actual results
could differ from those expressed or implied. '

For and on Behalf of the Board of Directors .

Sd/-
PLACE: Mumbai (Nitin Kumar Didwania)
DATE: 27t Augast, 2012 CHAIRMAN
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REPORT ON CORPORATE GOVERNANCE

1. Company Philosophy on Corporate Governance

The Company’s philosophy on Corporate Governance envisages the attainmerit of the high level of
transparency and accountability in the functioning of the Company and the conduct of its business
internally and externally including its interaction with employees, Shareholders, customers,
institutions and other lenders and places due emphasis on regulatory compliance. :

2. Board ot_‘ Directors

iy Composition of the Board

" The present strength of the Board is Five Directars and Four of them are Non- Executive
Directors. The composition of the Board is in conformity with Clause 49 of Listing
Agreement. The Board is headed by Mr. Nitin Kumar Didwania, Non- Executive Chairman.

(ii) Board Meeting and Attendance:

The Board of Directors met five times during the year on 30-5-2011, 12-8-2011, 15-9-2011,
11-11-2011 and 14-2-2012,

Attendance of each Director at the Board Meetings and the last Annual General Meeting and
number of other Directorships and Chairmanship / Memberships of Committees of each

Director was as follows:

Name of | No.of | Attendance Qutside Outside Executive / Non
Director | Board at Company Committee Exccutive/
Mectings Last Directorships | position held as Indeperdent
attended | AGM Member /
Chairman
Mr. Nitin 5 Absent g * NIL Nen- Executive
Kumar (Promoter Group)
Didwania
Ms. Alpa 5 Present NIL NIL Non- Executive
' Parckh {(Non-Promoter Group) |
Mr. 5 Present ~NIL NIL Executive Director
Saurabh w.ef1-11-2011
Sanghvi .
Mr, Ratan 3 Present NIL NIL Non- Executive
Moondra & Independent
Mr. S. S 2 Absent 1 * NiL Non- Executive
Parkar : _ & Tndependent

* * Directorships in Private Companies excluded.

As required by the Companies Act, 1956 and Clause 49 of the Listing Agreement, none of the Directors
uold Directorships in more than 15 Public Companies or memberships of Board Committees (Andit /
Shareholders Grievance Commitiees) and Chairmanship of more than 5 Board Committees.

10
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BOARD COMMITTEES

3.  Audit Committee

iii) f

Committee Composition

Audit Committee comprises of three Directors viz. Mr. Ratan 'Moondra, Mr. Saurabh
Sanghvi and Ms. Alpa Parekh (Mr. Nitin Kumar Didwania ceased to be a member of the

Audit Committee w.e.f 14-2-2012). All the members of the Audit Committee have

accounting and financial management expertise. Mr, Ratan Moondra, Chartered Accountant,
is the Chairman of the Audit Committee. All the members of the Committee are Non-
Executive Directors except Mr. Saurabh Sanghvi and two thirds of them are Independent
Directors,

Meeting and Attendance

The Auvdit Committee has been constituted pursnant to the applicability of Clause 49 of the
Listing Agreement on 29" June, 2010 and the Audit Committee meetings were held on 30-5-
2011, 12-8-2011, 11-11-2011 and 14-2.2012, The attendance at Audit Comnmittee meetings
is as under:

[ Nante of Member No. of Audit
Committee
Meetings
attended
Mr. Ratan Moondra 3
M. Nitin Kumar Didwania* 3
Mr. Saurabh Sanghvi 4
Ms. Alpa Parekh** 1

*ceased w.e.f 14-2.2012
** appointed w.e.f 14-2-2012 and has attended one meeting of the audit committee

The Company Secretary acts as the Secretary to the Audit Committee,

Terms of Reference

The terms of reference of the Audit Committee are in accordance with Clause 49 of the
Listing Agreement and Section 2924 of the Companies Act, 1956. The functions of the

Audit Committee include the following;

Overseeing of the Company’s financial reporting process and the disclosure of its financial
information to ensure that the financial statement is correct, sufficient and credible.

Recommending to the Board, the appointment, re-appointment and if required, the
replacement or removal of the Statutory auditor and fixation of the audit fee.

Approval of payment to Statutory auditors for any other services rendered by the Statutory
auditors. . : : _ o

11
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d. Reviewing with the Management, the Annual financial statements before submission to the
Board for approval, with particular reference to:

i) Matters required to be included in the Directors’ Responsibility Statement to be
included in the Board’s Repoert in terms of Clause (2AA) of section 217 of the
Companies Act, 1956;

ii) Any changes in accounting policies and practices and the reasons for the same; .

iiiy Major accounting eniries involving estimates based on the exercise of judgments by
the management;

iv) Significant adjustments made in the  financial statements arising out of audit
findings;

v) Compliance with Accounting Standards;

vi) Compliance with Stock Exchange and other Legal requirements concerning the
financial statements;

vii) disclosure of related party transactions.

e. Also reviewing with the management, the quarterly and half yearly {inancial
statements before submission to the Board for approval.

f. Reviewing with the Management adequacy of the internal control systems. . -
g. Reviewing with the Internal auditors any significant fndings and follow-up thereon.
h. Reviewing of area of operation of internal audit team and their performance.

i. Discussion with statutory auditors before the audit commences, about the nature and scope
of audit as well as post-audit discussion to ascertain any area of concern.

j. Reviewing with the Management performance of the Statutory Auditors and Tnternal
Anditors.

k. Reviewing the Management Discussion and Analysis of financial condition and results of*
operations. :

1. approval of appointment of Chief Financial Officer (CFO).

m. Carrying out any other function as mentioned in the terms of reference of the Audit
Committee.

4. Shareholders’ / Investors’ Grievance Committee
(i) Investors’ Grievances Committee comprises of Mr, Nitin Kumar Didwania, a Non-Executive

Director, as Chaimman, Mr. Saurabh Sanghvi (ceased as Chairman w.e.f. 1-11-2011) and Mr.
Ratan Moondra, as the other members of the Committee.

12
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The Shareholders’ / Investors’ Grievance Corimittee deals with various matters relating to:
- transfer / transmission of shares,
- issue of duplicate share certificates
- redressal of shareholders and Investors’ prievances.

- Non- receipt of Annual Report
- all other matters related to shares.

(ii) Mr. Hanoz Chinoy, Company Secretary is designated as Compliance Officer of the Company,
(_iii)T he Company has received three complaints during the year ended on 31% March, 2012 and
the same were duly redressed.
5. General Body Meetings

The date, time and venne of the last 3 Annual General Meetin gs of the Company is given below:

-Financial Year Date Time Venue Details of Special business
~ended '

31" March, 2009 | 25-9-2009 | 12.00 Noon | 70T Embassy Centre,
' Nariman Point, -
Mumbai- 400 021.

" 31% March, 2010 | 25-9-2010 345pm. | Kilachand 1. Appointment of Mr, Ratan
: Counference Room, Moondra as Director.
Indian Merchants®
. Chamber, 2. Appointment of Justice S. S.
; IMC Building, Parkar (Retd.) as Director.
IMC Marg, '
Churchgate,

Mumbai- 400 020,

- 31° March, 2011 23-5-2011 3.00 p.m, Sunflower II,

' . Centre 1,
30th floor, -
World Trade
Centre, Cuffe
Parade, Mumbai-
400 005

Special business passed through Postal Ballot during the financial year ended 31 March, 2012:

- Appointment of Mr. Saurabh Sanghvi as Whole Time Director (WTD) of the Company w.e.f 1-11-2011.
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6. Disclosures

i)

i)

i)

iv)

There were no transactions of material significance euntered into by the Company with its
Promoters, Directors or their relatives, the Management during the year that had potential
conflict with interest of the Company, al large.

There was no default in compliance on any matter related to capital markets. Consequently,
during the last three years neither any penaliics were imposed nor strictures passed on the
Company by Stock Exchanges, Securities and Exchange Board of India (SEBI) or any statutory
authority.

Board Disclosures on Risk Management: The Board is kept informed about fhe' risk
management being followed by the Company from time to time. All the risks such as fire,
marine, etc. have been adequately insured. o

Mr. Nitin Kumar Didwania, Non-Executive Director holds 92,50,000 equity shares of Re. 1/-
each,

7. Means of Commaunication: Quarterly, Half yearly and Annual Financial Results of the Company are sent
to the Stock Exchange 1mmed1ately after they have been approved by the Board. These results are
published in the newspapers viz. “The Free Press Journal” and “Navshakti”

8. Additional Shareholders Information

Annual General Meeting

Date: 27" September, 2012

Day: Thursday

Time: 3.30 pm

Venue: Half Centrum, Centre 1, 1% Floor, World Trade Centre, Cuffe Parade, Mumbai- 400 005,

Financial Calendar.!Tentntivel
Finaneial year; 1% April, 2012 to 31 March, 2013

Results for the Quarter ending

- Jume 30,2012  Second week of August, 2012

- September 30, 2012 : Second week of November, 2012

- December 31, 2012 : Second week of February, 2013

- March 31, 2013 or Audited : Second week of May, 2013 or
Results for the vear ended Audited Results by 30" May, 2013
31% March, 2013

- Annual General Meeting : August / September, 2013
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Book Closure

The dates of book closure are from 24" September, 2012 to 27"

Listing and ISIN

The Company’s ISIN is INE379J01029 and the share
Stock Exchange Limited (BSE) under the scrip code 51

The Annual Lising fees for the Financial year 2012
custodial fees for the year 2012-2013 to National
Depository Serviess (India) Limited o the basis of o

the electronic form.

9. Stock Market Data: Monthly High, L.ow price durin

shares during the financial year 2011- 2012 on BSE

September, 2012 both days inclusive.

s of the Company are listed and traded on Bombay
2 229 and the name of the scrip is VERITAS.

-2013 have been paid to BSE. The Company has paid .

Securities Depository Limited (NSDL} and Central
umber of folios of shareholders for their shares held in

g each month and volume of Company’s

Month '

Share Prices Volume

. High (Rs.) Low (Rs.) No. of shares | No. of Trades
Apr-11 27335 215.65 1488 86
May-11 220.00 186.85 450 42
Jun-11 186.00 164.60 186 22
Jul-11 167.90 148.35 260 26
Aug-11 180.65 153.00 692 39

'~ Sep-11 269.00 184.25 555 61
Oct-11 27435 211.35 439 52
Nov-11 207.15 170.20 191 31
Dec-11 168.00 144.10 217 18
Jan-12 142.00 123.00 143 28
Feb-12 158.90 123.00 80 28
Mar-12 230.40 162.05 572 96

- 10. a) Distribution of Shareholding as on 31% March, 2012

15

Shareholding Shareholders Share Amount _
(in terms of nominal value)
From | To Number % of Total - Rupees % of Total
1 5000 368 92.000 112930.00 0.466
5001 - 10000 7 1.750 70000.00 0.289
10001 - 20000 2 0.500 35000.00 0.145
20001 30000 1 0.250 30000.00 0.124
30001 40000 4 1.000 153600.00 0.634
\: 40001 50000 3 0.750 141000.00 0.582
50001 100000 2 0.500 125000.00 0.516
100061 And above 13 3.250 23542470.00 97.244
L __Total 400 1090.000 24210000.00 100.000
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b) Distribution of Shareholding according to category of shareholders as.on 31° March, 2012 | -

| Categories No. of shares Amount % to Total |
- : (in Rs.) _
Promoters 1,62,13,100 1,62,13,100 66.97
Directors NIL N.A N.A
(Independent) : B _
Financial Institutions/ NIL N.A N.A
Banks
Mutual Funds / UTI NIL N.A NA
NRIs / OCBs / Foreign 40,00,280 40,00,280 16,52
Corporate Bodies .
Other Body Corporates 14,76,621 14,776,621 6.10
| Indian Public 25,19,999 25,19,999 _ 10,41
| Total 2,42,10,000 2,42,10,000 | 100

I1. Dematerialization of Shares:
~ As on 31 March, 2012 1,74,25,330 Equity Shares representing 72 % of the total equity capital of
the Company were held in dematerialized form,
12. Address for Correspondence:
Registered Office: 701 Embassy Centre,
Nariman Point,
Mumbai- 400 021.
Compliance Officer: Mr. Hanoz Chinoy is the Compliance Officer.

E-mail ID: corp@veritasindia.net

Shareholders may contact the Company’s Registrar and Share Transfer Agents at the following
address:

Universal Capital Securities Private Limited
(Formerly known as “Mondkar Computers Private Limited”)

Corporate Cff: 21, Shakil Niwas,
: Opp. Satya Saibaba Temple,
Mahakaii Caves Road,
Andheri (E),
Mumbai- 400 093.

Tel Nos. 022- 28207203 / 5 Tele fax. 022- 28207207 |
Email: ravi@unisec.in
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13. Declaration by Board Members and Senior Management to the Compliance of Code of
- Conduct in pursuance of Clause 49 (D) (ii) of the Listing Agreement

It is hereby declared that all the Board Members and Senior Management personnel of the
Company have affirmed to the Board of Directors, their compliance with the Code of Conduct
of the Company pursuant to Clause 49 (D) (i1} of the Listing Agreement. The Company has
obtained a Certificate from Mr. Girish Zaveri, Chief Financial Officer (CFO) of the Company
stating therein that the Company has complied with all the requirements as stipulated in Clause
49 V of the Listing Agreement executed with the Stock Exchange. :

| o . ' : For and on Behalf of the Board of Directors

Sd/-
\ - PLACE: Mumbai (Nitin Kumar Didwania)
| DATE: 27" August, 2012 - CHAIRMAN
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CERTIFICATE ON CORPORATE GOVERNANCE

To,
The Members of Veritas (India) Limited

We have examined the compliance of conditions of Corporate Governance by Veritas '(India)
Limited for the year ended 315t March, 2012 as stipulated in Clause 49 of the Listing Agreement of
the said Company with Stock Exchange.

The compliance of conditions of Corporate Governance is the responsibility of the Management.
Our examination was limited to procedures and implementation thereof, adopted by the Company
for ensuring the compliance of the conditions of the Corporate Governance. It is neither an audit
nor an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, we
certify that the Company has complied with Lhe conditions of Corporate Governance as stipulated
in the above mentioned Listing Agreement.

We state that such compliance is neither an assurance as to the future viability of the Company nor

the efficiency or effectiveness with which the Management has conducted the affairs of the
Company.

For SHABBIR S. BAGASRAWALA
CHARTERED ACCOUNTANTS

Sd/-

(Shabbir S. Bagasrawala)
PROPRIETOR

Membership No. 39865

Place: Mumbai

Date: 27t August, 2012
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AUDITORS' REPORT

To the Members
VERITAS (INDIA) LIMITED

1. We have audited the attached Balance Sheet of VERITAS (INDIA) LIMITED as at 31°
March, 2012, the Statement of Profit and Loss and the Cash Flow Statement for the year
ended on that date annexed thereto. These finangcial statements are the responsibiiity of

the Company's management. Qur responsibility is to express an opinion on these financial
statements based an our audit. '

2. We conducted our audit in accordance with auditing standards generally accapted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for
aur apinian.

3 As required by the Companies (Auditors' Report) Order, 2003 issued by the Central
- Government of India in terms of sub-section (4A) of section 227 of the Companies Act,
1956, we enclose in the Annexure a statement on the matters specified in paragraphs 4

and 5 of the said order,

4. Further to our comments in the Annexure referred to above, we report that:

a) We have obtained all the information and explanations, which to the best of our
- . knowledge and belief were necessary for the purposes of our audit;

b)  In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

¢}  The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement deait
with by this report are in agreement with the books of account;

d) Inour opinion, the Balance Sheet, Statement of Profit and Loss Account and Cash
Flow Statement dealt with by this report comply with the accounting standards
referred to in s_ub section (3C) of Section 211 of the Companies Act, 1956;
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e) On the basis of written representations received from the Directors, ‘as on 3
March, 2012 and taken on record by the Board of Directors, we report that. hone of -
the Directors are disqualified as on 31% March, 2012 from being appointed as a
director in terms of Section 274(1)(g) of the Companies Act, 1956; ' '

f) In our opinion and to the best of our information and according to the explanatlons :

- given to us, the said accounts, give the information reqmred by the Companies Act,

1856, in the manner so required and give a true and fair view in conformlty with the
accounting principies generally accepted in India;

i) In the case of the Balance Sheet, of the state of affairs of the Company as at 31
March, 2012 o '

i) In the case of the Statement of Profit and Loss, of the Profit for the y_ea'r ended on
that date; and

i) Inthe case of the Cash Flow Statement, of the Cash Flow for the year ended on that
date.

For SHABBIR S BAGASRAWALA
CHARTERED ACCOUNTANTS

Sdf-
(Shabbir S Bagasrawala)

Proprietor
Membership No ~ 39865

Place: Mumbai
Dated:27™" August, 2012
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ANNEXURE TO THE AUDITORS' REPORT

(Referred to in the paragraph 3 of our report of even date to the Members of VERITAS
{INDIA) LIMITED on the accounts for the year ended 31st March, 2012.)

1. Inrespect of its fixed assets:

a) The Company has maintained proper. records showing full particulars including
quantitative details and situation of fixed assets. :

. b}  The Fixed Assets have been physically verified by the management at reasonable

o intervals which in our opinion, is reasonable having regards to the size of the
company. The discrepancies noticed on such verification were not material and
have been properly dealt with in the books of Accounts.

: ¢)  In our opinion and according to the information and explanations given to us, the
' Company has not made any substantial disposal of fixed assets during the year and
the going concern status of the Company is not affected.

2. Inrespect of inventories:

a)  As explained to us, the inventories were physically verified during the year by the
- management at reasonable intervals.

0)  In our opinion and according to the information and explanations given to us, the
. procedure of physicai verification of inventories followed by the management is

reasonable and adequate in relation to the size of the Company and the nature of its
business.

'¢) In our opinion and according to the information and explanations given to us, the
Company has maintained proper records of its inventories and the discrepancies
noticed on such physicai verification between physical stock and book records were
not material and have been adequately dealt with in the books of account.

3. I respect of loans, secured or unsecured, granted or taken by the Company to / from
- Companies, firms or other parties covered in the register maintained under Section 301 of
-the Companies Act,1956: :

a)  The company has not granted any loans, secured or unsecured, to companies, firms
- or other parties listed in the Register maintained under Section 301 of the
Companies Act, 1953. As the Company has not granted any loans, secured or
unsecured, to parties listed in the Register maintained under Section 301 of the
Companies Act, 1956, paragraph (ii)(b), {€) and (d) of the Order, are not applicable.
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b) The Company has taken interest free urisecured loan of Rs.5,77,58,000/- during the
year from a director. In respect of the said loans, the maximum amount outstanding

at any time during the year was Rs.5,77.30,800/- and the year-end balance is
Rs.3,59,390/- (P.Y.Rs.6,97,800/-).

In our opinion and according to the information and explanations given fo us, there are
adequate internal control procedures tommensurate with the size of the Company and
nature of its business with regard to purchases of inventory, fixed assets and for the sale
of goods and services. During the course of our audit, we have not observed any

continuing failure to correct major weaknesses in internal control systems:

In respect of particulars’ of contracts or arrangements and transactions entered in the
register maintained in pursuance of Section 301 of the Companies Act, 1956:

a) To the best of our knowledge and belief and according to the information and
explanations given to us, particulars of contracts or arrangements that needed to be
entered into the register have been so entered.

b}  In our opinion and according to the information and explanations given to us, the
transactions made in pursuance of contracts or arrangements entered into the
register in pursuance of section 301 of the Act and exceeding the value of Rupees
Five Lakhs in respect of any party during the year, have been made at prices which
are reasonable having regard to the prices at which the transactions for similar
goods/ services have been made with other parties.

in our opinion and according to the information and explanations given to us, the
Company has not accepted any deposits from the public within the meaning of section
58A and 58AA of the Act and the rules frame there under.

In our opinion the internal audit functions carried out during the year was commensurate
with the size of the cempany and nature of its business.

The Central Government has not prescribed maintenance of Cost Records under Section

209 (1) (d) of the Companies Act, 1956 in respect of the activities carried out by the
Company. '
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According to the information and explanations given to us in respect of statutory and other
dues: : -

a)  The Company during the year have been generally regular in depositing with the

. appropriate authorities undisputed statutory dues, including Provident Fund,
Empioyees State Insurance, Income Tax, Value Added Tax, Central Sales Tax,

Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cess and other material
statutory dues. :

D}  According to the information and explanations given to us, no undisputed amounts

payable in respect of aforesaid dues were outstanding as at 31 March 2012 for the
period of six month.

- The Company does not have any accumulated losses as at the end of the financial year,
The Company has not incurred cash losses during the current financial year and in the

immediately preceding financial year.

Based on our audit procedures and on the basis of information and explanations given by
management, we are of the opinion that the Company has not defaulted in repayment of

-dues to financial institutions and banks.

: A_Ccdrdfng to information and explanations given to us, the Company has not granted any
loans and advances on the basis of security by way of pledge of shares, debentures and

other securities and hence, the question of maintenance of adequate records for this

_ purpose does not arrives,

-_ln_f'our opinion and according to information and explanations given to us, the company is

not a chit fund / nidhi / mutual benefit fund or society. Therefore the provisions of clause
(xiit) of paragraph 4 of the Companies (Auditor's Report) Order, 2003 are not applicable to
the Company. ' _ E :

In our opinion, and according to the information and explanations give to us, the Company
is not a dealer or trader in shares, securities, debentures and other investments.

‘Accordingly, the provisions of clause 4(xiv) of the order are not applicable to the

Company.
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The company has given guarantee for loans taken by Others from banks or financial
institutions during the year. According to the information and explanations give to us, we
are of the opinion that the terms and conditions thereof are not prima facie prejudicial to
the interest of the Company.

To the best of our knowledge and belief and according fo the information and explanations
given to us in our opinion, term loans availed by the company were, prima facie, applied
by the company during the year for the purpose for which the loans were obtained.

According to the information and explanations given to us and on an overall examination
of the Balance Sheet of the company, we are of the opinion that there are no funds raised
on short-term basis that have been used for long-term investment.

The Company has not made preferential allotment of shares to parties and companies
covered in the register maintained u/s 301 of the Companies Act, 1956 during the year.

According to the information and explanation given to us and records examined by us, the
company has not issued any debentures; therefore clause (xix) of paragraph 4 of the
Companies (Auditor's Report) Order, 2003 are not applicable to the company.

The company has not raised any monies by way of public issues during the year.

in our opinion and according to the information and explanations given to us, no material
fraud on or by the Company has been noticed or reported during the year.

For SHABBIR § BAGASRAWALA
CHARTERED ACCOUNTANTS

Sd/-

(Shabbir S Bagasrawala}

Proprietor
Membership No — 39865

Place: Mumbai
Dated: 27" August, 2012
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BALANCE SHEET AS AT 31ST MARCH, 2012

As:At 31-March

| AsAt31Mareh |

IFOR SHABBIR S BAGASRAWALA
CHARTERED ACCOUNTANTS

sd/-
|(CA. SHABBIR 5. BAGASRAWALA)

Membership No. : 039865

Place : Mumbai
Date ; 27/08/2012

- |Motes réferred to ab_b've: and notes attached there $0 form an integruf port of Balgnce Sheet
This Is the Balance Sheet referred to in our Report of even dote.

FOR VERITAS {INDIA) LIMITED

Sd/- Sd/-
NITIN KUMAR  ALPA PAREKH
Oirector Director
sd/- . sdf-
SAURABH SANGHVI RATAN MOONDRA
DIRECTOR DIRECTOR
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Particulars Note i .
' ' 2012 2011
. EQUITY AND LIABILITIES
(1) Shareholder's Funds
{(a} Share Capital 3 24,210,000 24,210,000
(b} Reserves and Surplus 4 794,845,978 742,255,145
(2} Non-Current Liabilities
{a) Long-Term Borrowings 5 38,337,000 47,545,000
(b) Deferred Tax Liabilities (Net}) 23,612,257 17,343,812
{3} Current Liabilities
{a) Short-Term Borrowings 6 102,683,963 65,568,184
{b} Trade Payables 7 77,759,451 89,133,000
{c } Other Current Liabilities 8 14,403,928 196,562,253
{d} Short-Term Provisions S - 3,446,520
Total Equity & Liabilities 1,075,852,577 | 1,186,063,914 |
iI.LASSETS
- [{1) Non-Current Assets
{a) Fixed Assets. _
{i} Tangible Assets 10 78,264,200 | 82,311,018
{b} Nen-Current Investments 11 99,145,922 99,145,922
" 1ic) Long-term Loans & Advances 12 223,276,375 312,036,375
- |{d) Other Non-Current Assets 13 - 580,450
{2) Current Assets
(a] Inventaries - 45,025,878 38,177,926
{b) Trade Receivables 14 466,308,853 473,066,173
{c} Cash and Bank Balances 15 129,403,220 143,572,047
{d) Short-term Loans and Advances 16 34,428,129 37,174,003
, Total Assets 1,075,852,577 1,186,063;914,
NOTES TO ACCOUNTS

Sd/-

5.5 PARKAR
Diractor

Sd;'-
HANOZ CHINOY
COMPANY SEC_R ETARY
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STATEMENT OF PROFIT & LOSS FOR THE PERIOD ENDED 31 MARCH, 2012

Si 1 For the year For the year
No [Particulars Note ended ended
e 31 March, 2012| 31 March, 2011
1 1Revenue from Qperations 17 3,070,544,288 2,097,030,370
I} {Other Income 18 91,419,380 100,000
m ' i1, Total Revenue (1 +1f} T 3161,963,668.|  2,097,130,370,
IV |Expenses:
Purchase of Stock-in-Trade 19 3,031,238,108 2,048,625,708
Changes in Inventories of Stock-in-Trade 20 {6,847,953} (37,324,458)
Employes Benefit Expense 21 21,711,827 21,377,323
Finance Costs 22 18,342,941 13,219,510
Depreciation and Amortisation Expense 10 5,082,165 4,792,022
Operation and Other Expenses 23 18,751,658 8,922,131
Total Expenses {ili} 3,088,288,746 2,059,612,236
v |Profit before Exceptional and Extraordinary ltems and Tax {1 - 1v} 73,674,922 37,518,133
VI |Exceptional Hems - -
vl |Profit before Extraordinary Items and Tax (V - VI) 73,674,922 37,518,133
VIl [Extraordinary ltems - -
X |erofit before Tax (Wil - Vil 73,674,922 37,518,133
‘X \Tax expense:
{1) Current Tax 14,800,000 7,657,000
(2) Current Tax Expense relating to prior years 15,642 663,526
(3) Deferred Tax 6,268,447 7,877,013
Xl |Profit{Loss) from the perid from Continuing Operations {i1%-X) 52,550,833 21,320,594
il |Profit/{Loss) from Discontinuing Operations - -
XIil |Tax Expense of Discounting Operations - -
XIV |Profit/(Loss) from Discontinuing Operations (X35 - Xi) . = -
XV |Profit/{Loss) for the period (Xt + XIV) 52,590,833 | 21,320,594
XV [Earning Per Equity share:
{1) Basic 217 0.88
. (2) Diluted 2.17 0.88
See accorpunying notes forming part of the financiol statements
It tgrms of our report attoched,
FOR SHABBIR S BAGASRAWALA FOR VERITAS (INDIA) LIMITED
CHARTERED ACCOUNTANTS
sd/- Sd/- Sd/- Sd/-
{CA. SHABBIR 5. BAGASRAWALA) NITINKUMAR  ALPAPAREKH 5.5 PARKAR
Membership No. : 039865 Director Director Director
Place : Mumbai sd/- sd/- Sdjf-
Date : 27/08/2012 _
' SAURABH SANGHVI RATAN MOONDRA HANOZ CHINOY
DIRECTOR DIRECTOR COMPANY SECRETARY
26
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Cash Flow Statements for the year ended 31st March 2012

A

=

PARTICULARS

YEAR ENDED 3257 MARCH 2012 _” YEAR ENDED 315T MARCH 2011

Amount in [Rs.)

CASH FLOW FROM QPERATING ACTIVITIES :

Profit bofare tay from continuing eperations

27

73,674,922 37,518,133
Profit before tax 73,674,922 -_-___33?18',;;3_3‘
Add/ {Less): Non Cash & Non Operating ltem
Depraciatian 5092165 4,792,022
‘Interest & Finance Charges 183425941 13,219,510
Dividend Received -90586480 (100,000)
Freliminary Expenses writeen off 580450 (66,570,924) 72,556 17,384,088
| Operating Profit Before working Capitaj Changes 7,103,998 55,502,221
Adjusted for:
flncreasel/Dacraass in inveriories {6,847,953) {37,324,458)
{Increase)/Decrease in Trade & Other Receivables 6,757,320 {29,128,915)
{Increase)/Decrease In Long Term Loans and Advances 88,760,000 (106,778,306)
{Increase}/Decrease In Shart Term Loans and Advances 9,563,842 .
Increase/[Decrease) tn Shon Term Provisions (2,034,970 1,034.970
Intrezse/iDecrease) in Trade Payables [11,373,549) 137,544,810
Increase/{Decrease) in Other Current Liabiities {182,158,325) [57,233,635) - ___{23,651.849
Cash Generated frem Operations [94,129,637) 21,850,322
Cirdet tases paid {231,733,609) {7,465,534
_Net'Cash Used In Dperating Activities {A) !111.363.,1451 14,384,788
CASH FLOW FROM INVESTING ACTIVITIES ;
Purchase of Tangible & Intangible Assers (1,045,247} (2,007,071}
Dividend Received 90,586,480 89,541,133 100,000 (2,885,433)
Net Cash Flows From Investing Activities (B) 89,541,133 (2,885 493}
CASH FLOW FROIM FINANCING ACTIVITIES ;
. |Share Issue Expense - [731,25h
Proceeds from Shart Term Barrowings 37,454,168 62,560,342
Repayrnents of Long Term Borrowings (3, 208,000) (186,166)
Proceeds of Unsecured Loan - 264,300
Repayments of Unsecured Loan (338,410) -
Interest paid {18.342,941) (13,219,510}
Qividend paid, mohding Dividend Tax {1,411,550} 8,153,287 - 48,695,715
Net Cash Flows From Financing Activities () 8,153,287 48,695,716
. [Net increase f (Decrease) In Cash And Cash Equivalents (A&+B+C) {14,168,827) 60,195,011
Cash and cash equivalent at the beginning of the year 52,722,902 83,377,026
Other bank balances at the beginning of the year 90,249 145 -
Cash & Bank Balances [incl. Cash & Cash Equivalents) At The End Of The Year 129,403,220 133,572,047
Lash and Bank Balances
{A) Cash and Cash Equivalents
With Eanks:
-1n Current Account 35,672,796 51,356,560
Cash on Hand 1,314,235 36,997,035 1,366,342 52,722,902
{B) Gther bank balances
- In Deposit accaent 92,216,185 90,843,145
- In Earmarked Accounts 200,000 -
Total Cash and Bank Balances (Note 15) 129,403,220 143,572,047
Q-
Summary of Significant Accounting Policies
Notes on Financial Statements "1-41"
(¥he accempaying notes are an integral Ert of the Financlal Stat
As par our report of even data .
FOR SHABBIR 5 BAGASRAWALA FOR VERITAS {INDIA) LIMITED
CHARTERED ACCOUNTANTS
Sd/- Sd/- Suif- Sd/-
(CA. SHABRIA 5. BAGASHAWALA} NN KUMAR ALPA PAREKH 5.5 PARKAR
Membership No. : 033865 Dlrector Director Director
Place : Mumbai 5d/- 5d/- 5d/-
Date : 27/08/2012 SAURABH SANGHWI RATAN MODNDRA  HANDZ CHINOY
B DIRECTOR DIRECTOR COMPANY SECRETARY
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Notes forming part of the Financial Statements:

1.

2.

Corporate !nfon'nation:

The Company is in the business of Imports, Trading and Distribution of Chemicals, Metals -
and Machinery. The Company is also sngaged in generation of wind energy in the state of
Maharashtra and Tamil Nadu. ' o

Statement of Significant Accounting Policies

(é) Basis of Preparation of Financial Staterments:

The financial statements are prepared and presented under the historical cost conventions,
on accrual basis of accounting to comply in all material respects, with all the applicable
accounting principtes in India, the mandatory Accounting Standards as notified by the
Companies (Accounting Standards) Rules, 2006 as amended {‘the Rules’} and the relevant
provisions of the Companies Act, 1956 {‘the Act). The accounting policies not referred to
otherwise are in conformity with Indian Generally Accepted Accounting Principles ('indian

GAAP)

(b) Use of Estimates:

The preparation of financial staternents in conformity with the ‘Indian GAAP' requires
management to make estimates and assumptions that may affect the reported amounts of
assets and liabilities and disclosures relating to contingent liabifities as at the date of the
financia) statements and the reported amounts of incomes and expenses during the
reporting period. Although these estimates are based upon management’s best knowledge
of current events and actions, actual results could differ from these estimates. Differences
between the actual results and estimates are recognized in the year in which the results are
known/ materialized.

(¢) Fixed Assets

Fixed Assets are stated at cost, less accumulated depreciation and impairment, if any. Cost
includes inward freight, duties, taxes and expenses incidental to acquisition and instailation
or construction, net of VAT credit, where applicable and all expenditure necessary to bring
the asset to its working condition for its intended use.

(d} Depreciation:

Depreciation is being provided on all tangible assets on “Straight Line Method™ as per the
rates and in the manner prascribed in Schedule XIV to the Companies Act, 1956.

(e) Impaimment of Assets;

An asset is treated as impaired when the carrying cost of the asset exceeds its recoverable
value. An impairment loss is charged to profit & loss account in the year in which an asset
is identifiad as impaired. The impairment loss secognized in prior accounting period is
reversed if there has baen a change in the estimate of recoverabie amount.
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(f) Investment:

Investments that are readily realizable and intended to be held for not more than a year are
classified as Current Jnvestments. All other investments are classified as Non-Current
Investments / long term investments. S

" Current investments are carried at lower of cost and fair value determined on an individual
investment basis.

Long term investments including investment in subsidiaries are carried at Cost less
provision for permanent diminution in value of such investment. Cost includes any incidental
.costs incurred towards acquisition of said investment.

(g} Employees Benefits:
{iy Provident Fund:

The eligible employees of the Company are entitled to receive benefits under the provident
fund, a defined contribution plan, in which bo‘h employees. and the Campany makes
monthly contribution at a specified percentage of the covered employee's salary. The
~Company has no further obligation under the provident fund plan beyond its monthly
.contribution,

(i} Gratuity:

“Gratuity liability is a defined benefit obligation and is provided for on actuarial vaiuation
‘made as at the balance sheet date.

{h} Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits wiil flow to
the company and the revenue can be reliably measured.

i} Sale of Goods:

Revenue is recognized when the significant risks and rewards in respect of ownership of
products are transferred by the Cornpany i.e when goods are dispatched / billed to the
customers. Exports sales are accounted on the basis of date of bill of lading. Sales are
recorded net of Returns, Sales tax’ Value added tax and applicable trade discounts and
allowances, :

~ i) Revenue from Energy Generation:

Sale of Ppower is recognised at the point of Transmission of electricity generated from
windmills. : ' .

iii) Interest:

Interest income is recognized on time proportionate basis taking into account the amount
outstanding and the rate applicable. :
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iv} Dividend:

Dividend income from investment is recognized when the right to raceive the payment is
established. : . -

Taxation :

Current income tax expense comprises taxes on income from operations in [ndia. Income

tax payable in India is determined in accordance with the provisions of the Income Tax Act,
1961. " :

Minimum altemnative tax {MAT) paid in accordance to the tax laws, which gives rise to future
economic benefits in the form of adjustment of future income tax liability, is considered as
an asset if there is convincing evidence that the Company will pay normal income tax after
the tax holiday period. Accordingly, MAT is recognised as an asset in the balance sheet
when it is probable that the future economic benefit associated with it will flow 6 the
Company and the asset can be measured reliably. '

Deferred tax expense or benefit is recognised on timing differences being the difference
between taxable income and accounting income that originate in one period and are
capable of reversal in one or more subsequent periods. Deferred tax assets and Habilities
are measured using the tax rates and tax laws that have been enacted or substantively
enacted by the balance sheet date.

'n the event of unabsorbed depreciation and carry forward of losses, deferred tax assets are
recognised ony to the extent that there is virtual certainty that sufficient future taxable
income will be available to realise such assets. in other situations, deferred 1ax assets are
recognised only to the extent that there is reasonable certainty that sufficient future taxable
income will be available to realise these assets.

~ Advance taxes and provisions for current income iaxes are presented in the balance sheet

0)

after off-seiting advance taxes paid and income tax provisions arising in the same tax
jurisdiction and where the Company intends to settle the asset and liability on a net basis.

The Company offsets deferjed tax assets and deferred tax liabilities i it has a legally
enforceable right and these relate to taxes on income levied by the same governing taxation
laws. -

Foreign currency transactions:

(i) Initial Recognition:

Transactions in foreign currency are recorded at the original rate of exchange in force at
the time, transactions are affected.

(i) Conversion:

Foreign currency monetary assets and liabilities other than net investments in non-

integral foreign operations ate translated at the exchange rate prevailing on the balance
sheet date.
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{0

(m)

original maturity of three months or less.

'(.‘ii).. Exchange Difference:

Borrowing Cost ;

Borrowing Cost that is atiributable to the a
. qualifying assets is capitalized as part of the
asset that necessarily requires a substantial

use. Alf other borrowing cast are recognized g
incurred. -

Cquisition, construction or production of
cost of such assets tjfl such time as the
period of time to get ready for its intended
S an expense in the period in which they are

Preliminary Expenses:

Preliminary Expenses are written off in

accordance with AS-26 as per prescribed by
Institute of Chartered Accountants of India.

(n} Provisions, Contingent Liabilities and Contingent assets:

{0} Cash Flow Statement:

The Cash Flow Statement is prepared by the “Indirect Methogd”
Standard 3 on “Cash Flow Statement” and presents the cash flows
and Financing activities of the Company. Cash and Cash Equivai
Statement comprises cash at pank and on

set out in Accounting
by Operating, Investing
ents in the Cash Flow
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Notes Forming integral Part of the Balance Sheet as at 31st March, 2012

Note : 3 Share Capital

The Autharlsed, lssued, Subscribed and Fully paid-up share capital comprises of equity shargs having -

a par value of Rs.1 each as follows:

+ AsAt 21 Morch | A$ AE32 Moich|

2012 2011

\ .6.. 3 . - - .. :.fi"art.'lcl;ﬂa\f.s\
!slgom T T T

10,00,00,000 EQUITY SHARES OF RS, 1/- EACH
{P.Y. 10,00,00,000 EQUITY SHARES OF RS. 1/- EACH)

2 |1ss SUBCRIBED & PAID UP C, Al
242,120,000 EQUITY SHARES OF BS. 1/- EACH
{P.Y. 2,42,10,000 EQUATY SHARES OF RS. 1/- EACH}

100,000,000 { - 100,000,000

100,000,000 100,000,000

24,210,000 24,210,000

Total in Rs.

i ziop0n | 2a;31G000]

Naote 3 Share capital (contd.)

{i} Reconcillation of the number of shares and amount outstanding

2 at the beglnning and at the end of the reporting perio

5r.No, Particulars

Opening Balance Fresh issue Closing Balance

|_{A) |Equity shares with votingrights

Year ended 31 March, 2012

- Number of shares N — 24,210,000, } - 24,21u,t_ih£
- Ameount {Rs.) } L 24,210,000 - 24,210,000
|
Year ended 31 March, 2011 ; _ )
{ - Number of shares | 24,210,000 | - 24,210,000
| - Amount {Rs.)_ ] 24,210,000 | -] 24,210,000

{li) Details of shares held by each sharehoider holding more than 5% shares:

Class of shares / Name of shareholder

As at 31 March, 2012

As at 31 March, 2011

Number of  {% holding in that| Number of
shares held class of shares shares held

% holding in that
class of shares

Sr.No.
ity shares of Rs.1/- each fully paid-up with vot;j i
X rights _ — ]
[ 1 | Mr. Nitin Kumar Didwania 9,250,000 3821] 9,250,000 38.21
2 | Ms. NitiDidwania T 6,713,100 | 2773 6713100 L 77.73
3 | ¥amalasini Tradelink Pt Lid. _ N 1,471,300 608 | 1,471,300, 608
| 4 | Onix Assets Lid. [ 3,000,000 1239 3000000 | 1239
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Notes Forming integral Part of the Balance Sheet as at 31st March, 2012

Note: 4 Réserve & Surplus

ANNUAL REPORT 2011 - 2012

sr. No Particulars | AsAtatmtarch | AsAt31:March ;
_ - o 2022 - ] 2081
1 |Securities Premium Accoynt .
Opening balance 713,768,750 714,500,000
Less: |Utilised during the year for:
© - [Writing off shares issue expenses - 731,250
Clasing balance 713,768,750 713,768,750
Z  |Surplus in Statement of Profit and Loss
" |Opening balance 28,486,395 8,577,351
"Add: |Profit for the year 52,590,833 21,320,594
Less: linterim Dividend
Prepesed Final Dividend on Equity Shares NIL per share {P.Y 0.05 per share). - 1,210,500
Tax on Dividend - 201,050
Closing balance 81,077,228 28,486,395
Total in Rs. 794,845,978 . 742,255,145,
Note : 5 Long Term Borrowings
. "| As At-31 March. | As.At 31 March .
. Particulars i : :
Sr. No _ 2012 2011
1 |Term loans
Secured loans
- From Banks 38,337,000 47,545,000
{Refer Note 5 (i){ii}&(iii) below}
Tofal in Rs. T '_38'5"3_37_5-,_000" - 47,545,000 |

Note 5 Long Term Borrowings {contd.)

i -

Equitable rmortgage of property being the land at Survey no.21, Rameshwar Wadi Vitlage, Khatav Taluk, Satara district

in the state of Maharashtra and hypothecation of 2 nos. 600 kw Wind Electric Generator consistin

set of blades, nacelle, centrol panel, transformer and internal cables.

g each of tower, 1

i

Collateral

Personal gurantee of the promoter directors Mr. Nitin Kurnar Didwania,

(i)

The abvoe term Joan exclude Rs.92,08,000/- (P.Y. Rs.92,08,000/-) falling due for payment within one year, which is

shown as other current liabilities.
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; _ . Notes Forming Integral Part of the Balance Sheet as at 31st March, 2012

Note ; 6 Short Term Borrowings .
Salof . Particitars - A5 832 March| Asit 33 March
1 [Loans Repayable on Demand
- From Banks | Secured ) 102,324,573 64,870,384
{Refer Note -7 {i)&lii)}
2 Loans & Advances From Related Parties :
- From Directors {Un-secured) 359,390 - 697,800
Total in Rs. 107,683,963 | 65,568,184
Note 6 Short Term Berrowings (contd.)
{i) |Primary Securi
Exclusive charge on the Current Assets of the Company.
fii} jCoMateral
Personal Guarantee of the Promoter Director Mr. Nitin Kumar Didwania
Note : 7 Trade Payables : :
N { As &t 31 frarch | ‘AsAf 31 Morch
- G- R T Pal?t culars - i SR B w
Mo S e S h: . 2012 2011
1 Trode fes: o
Suntdry Creditors . 77,759,451 89,133,000
Total in Rs. © . 17,758,451 '$9,133,000 ]
Note : 8 Other Current Ligbilities
s T o k i I Asat 31 Mareh | As At 31-March
S Nbf Parficitlars Ee . '
sefop o . b 2012 2081
1 |Current moturities of Long Term Borrowings {refer note no. 5 {iii}} 5,208,000 5,394,166
2 |interest accrued but not due 623,533 652,010
3 |Qther pavables;
- Statutory remittances 1,389,533 562,127
- Advances from customers 1,086,638 183,373,034
- Others 2,096,224 - 2,580,916
Total in Rs, 14,483,028 196,562,253
Note : 9 Short Term Provisions
§ § . | o - Pﬂrﬁcu]ars B . ﬁsAt?lMﬁl’Ch .ﬂ-:SAt 3{1?\1’:’{.}?&!
K LI NIRRT i 2012 : 2011
1 (Provision - Others:
{i) Provision for Proposed Equity Dividend - 1,210,500
(i) Provision for Tax on Proposed Dividend - 201,050
{ili) Employment Benefit Qbligation . 2,034,470

Total in Rs.

3,846,520 |
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Notes Forming integrol Part of the Balance Sheet as at 315t March, 2012

Note : J_!_.I Non Current Investment

S f S - rch | As At31March
; - Partitular o i e '
nw: A t
1 [Trade - Unquoted [ Equity instruments }
- Of Wholly Owned Subsidiary - S
100 (P.¥.100) Equity Shares of 1 SGD each in Veritas Global Pte Ltd. Singapore 3,422 3,422
50 (P.Y.50) Equity Shares of 150000 AED each in Veritas FZE Dubai 95,267,500 95,16?,500
2 |Non-Trade - Quoted
DB {International ) Stock Brokers Lid. 2,500,000 2,500,000
500000 {P.Y.100000} Equity Shares of Rs.2/- (P.Y. Rs.10/-) each fully paid up
{{Market value Rs 4,85,00,000/- {P.Y.Rs.79,00,000)}
Rander Corporation Ltd. 575,000 975,000
75000 (P.Y.75000} Equity Shares of Rs.10/- each fully paid up
{{Market value Rs,46,87,500/- {P.Y.Rs.5,40,000}}
Total in Rs, 99,145,922 99,145,922
Note : 12 Long-term Loans and Advances _
N T T s At st wiarch | AsAtal mareh |
Nof . Ferikles | 2011
1 |Loans and advances to Related Parties
~ To Wholly Owned Subsidiaries { Refer Note-12{1) below} 222,826,375 312,036,375
2 |Advances - Others 350,0C0 -
Total in s, _ 223,776,375 312,036,375
Note 12 Long-term Loans and Advances Include amounts due from: _
Sr. | ‘ - Particulars As At3L:Mareh | AsiAt 31 March
No. | arieutars 2012 2011
Related parties
(i) _[Veritas FZE Dubai (WDS) 223,926,375 312,036,375
Note :13 Other Non-Current Assets
5. ' R - "Pa*.r'fir;'u.l s | As At31.March | As At 31 March
“No | L rortiEuar 2012 2011
1 |Unamaortised expenses
-Prefiminary Expenses
Opening 580,450 653,006
Less: Written ol 580,450 72,556
Total n Rs. N 580,450
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. Notes Forming Integral Part of the Balance Sheet as at 315t March, 2012

Note

: 14 Trade Recievables
- Particulars |-ASAL31 March | As At 31-March
No 2012 2011
1 |[Dthers
-Unsecured, Considered Good : 466,308,853 473,066,173
Tatal in Bs. S (466;308,§ 53 473,056}17‘3
Note : 15 Cash and Bank Balances
" Particulars | AsAt 31 March ¢ As At 31 Iarch
[_No _ 1 2042 2011
(a) {Cash & Cash Equivalents
(i) Balances with Banks
- 1~ In current accounts 35,672,796 51,356,560
'_ {it} Cash on Hand 1,314,239 1,366,342
o 36,987,035 52,722,902
(b} |Other bank balances
. {li} Earmarked Balances with Banks 200,000 -
o |{ii} Shert - Term Bank Deposits 92,215,185 90,845,145
92,416,185 90,849,145
Total in Rs. £129,403,220'( 143,572,047
Note ;16 Short Terms Loans and Advances
Sr.. ' Particulars :AsAL31 March | As At 3% March.
No ' |l 1z 2011
1 _M
" |- Unsecured, Considered Gond 1,902,474 1,759,610
"2 |Loans and Advances to Employeas
_ - Unsecyred, Considerad Good 95,927 100,000
3 : {Prepaid Expenses 33,712 98,615
4 iBalances with Government Authorities 3,372,683 1,135,395
5 . [To Wholly Owned Subsidiaries 2,271,808
6 .- {Others
- |Advance to Suppliers 20,810,982 35,057,807
-7 [Advance Taxes Net of Provisions 5,940,543 (977,424)
Total in Rs. " 38,428,129 37,174,003
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Notes Forming Part of the Statement of Profit & Loss

' : Note

: 17 Revenue from Operations _

ended: - . gnded
Sale of products (Refer Note {i) beiow) 3,070,544,288 2,097,030,370
Total in Rs. __3;070,544388 | _2,087,030,370

o, . partieulars

PR

Forthe year
-ended

Forthe l}.eér '
ended -
31 March, 2011 |

Sale of products comprises:

Generated goods

| 31tinarch, 2012

Electricity 8,061,893 4,914,950
Total - Sale of Generated Goods 8,061,893 4,914,950
Traded goods 3,062,482,355 2,092,115,420
Total - Sale of Traded Goorls 3,062,482,395 2,092,115,420
Total - Sale of Products 3,070,544,288 2,097,030,370
 Note: 18 Other Income
: 5 S . For'theyear For the year
| N:: : Particulars ended -~}  ended
e | ' ' [:31,March, 2012 | 33/ March, 2011
]
{a) |Dividend income: /
- from long-term irvestments 90,586,480 ¢ ¢ - 100,000
{b) 10ther non-pperating income (Refer Note () below) 832,200 -
Total In Rs. 91,419,380 100,000
S D . o | Forthe'year | For theyear

31 March, 2011

(i) |Other non-operating income comprises: .
Commission Received {TD5 Rs,107534/-) 343,590 -
Miscellaneous Income ' 489,310 -
Total - Other non-operating income 832,900 -
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- VERITAS (INDIA) LIMITED

_Notes Forming Part of the Statement of Profit & Loss

Note : 19 Purchase of Traded Goods

. - - Forthe'yéar. | For theyear _
o | Particulars t ended | -epded
' ' 1:31 March; 2012 31 March, 2011.
1 [Traded Goods 3,031,238,108 | 2,048,625,708

Totatin Rs. ' -,3?;03_%2382.1'108; " . 2,048,675,708

Nate : 20 Changes in Inventories of Stock-in-Trade
Sr : *Fbr’:t_li'é'yea'r ' Forithe year:
N; Particulars ended ended

.31 March, 2002 1 31 March, 2011

1 | Inventories at the end of the vear:
5tock - in -Trade

45,025,878 38,177,925
2 | Inventories at the beginning of the year:
Stock - in -Trade 38,177,926 853,468
Net {increase) / decrease (6,847,953) (37,324,458)
Tatal in Rs. i {6;847,953) 37,324,453}/
Note : 21 Employee Benefit Expenses
S Fortheyear | Forthe year
Nr- Particulars . eiided ended
B} 34 March, 2012 |31 March, 2011
1 |salaries and Wages 18,634,327 16,915,542
. 2 [Contributions to Provident Fund 1,318,274 1,168,299
3. |Zontributions to Gratuity Fund 892,393 3,052,454
4 |staff Welfare Expenses 266,833 237,028
5 |Remuneration to Director 600,000 -
Total in Rs. __. 2L71R2T: 21377323

Note : 22 Finance Cost

For theyear

_ Sr Particulars \ ended
Mo 12/ 31 March, 201
1 (OnFixed Period Loan
' -Interest on Term Loan 7,734,236 7,422,356
-interest on Car Loan 6,334 55,542
© 2 |On Working Capital Loan
Bank Interest ) 4,397,225 5,247,789
-Bank Charges & Commission 6,205,146 493,822
Total in Rs. . 18,342,941
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Notes Forming Part of the Statement of Profit & Loss

Note : 23 Operation and Other Expenses

T Forthe year

. : ‘For the.year
Particulars - egnded ended

I _ 31 March, 2042/ 31,March; 2011
Freight, Forwarding and Loading & Unfoading Charges 1,428,087 2,582,264
Packing & Slitting Charges 625,741 558,629
Warehousing/ Wharfage Charges 964,646 1,121,058
Rent Paid 2,745,000 1,524,228

Repairs & Maintainance
- Buildings 155,414 253,653
- Others 3,269,782 558,654
Insurance 361,607 224,261
Rates and Taxes 830,067 57,480
Communication Expenses 1,014,099 703,674
Travelling and Conveyance 3,150,022 3,023,973
Printing and Stationery 441,002 222,054
Business Promotion 362,384 180,424
Legal and Professicnal Fees 695,750 552,713
Payments to Auditors (Refer Note 24{i} belaw) 220,600 220,600
Preliminary Expenses 580,450 | 72,556
Foreign Exchange Loss 514,767 |- 4,126,169
Electricity Charges 465,281 109,333
Misceltaneous Expenses 926,959 1,082,746
. |Total in Rs. 18,751,658 8,822,131

Note : 23 Operation and Other Expenses {Contd:} N
Particulars ‘Forthe year | Forthe year
;ended | ended
31 Miarch, 2012.| 31 March, 2011
(i) |Payments to the auditors comprises {include of service tax );
As auditors - Statutory Audit ' 145,600 145,600
|For Tax Audit 75,000 75,000
Total 220,600
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Notes fbrminq part of the Financial Statements:

24, Retirement benefit plans:

a) Defined contribution plans

* The Company makes Provident Fund contributions to defined contribution retirement benefit plans

* for qualifying empioyees. Under the schemes, the Company is required to contribute on monthly
basis a specified percentage of the payroli costs to fund the benefits. The contributions payable to
these plans by the Company are at rates specified in the rules of the schemes, -

b} Defined benefit plans

The Company makes annual contributions to the Employees” Group Gratuity-cum-Life Assurance’
- Scheme of the Life Insurance Corporation of India, a funded defined benefit plan for qualifying
- employees. The scheme provides for iump sum payment to vested employees at retirement, death
- whiie in employment or on termination of employment of an amount.

The present value of the defined benefit obligation and the related current service cost were
- measured using the Projected Unit Credit Method, with actuarial valuations being carried out at
~ each balance sheet date.

- Disclosure as required hy Accounting Standard 15 {Revised} on Employee Benefits:- in respect of
gratuity, a defined benefit scheme (based on actuarial valuation) are given below:-

Summary of assumptions:

- | Date of Valuation 31.03.2012
| Retirement age 60 -
Attrition Rate NIL
, Future Salary Rise 10%
3 Rate of Discounting 8%
"Mortality Table As per 1994-96 LIC Mortality Table (std)

: ' The actuarial value of gratuity as on 31.03.2012 calculated on the above assumptions works out to
Rs.29,27,363/- (P.Y.20,34,970/-) and additional provision regarding the same has been made in the
books.

25, Segment Information:

The Company has identified business segments {industry practice) as its primary segment and
‘geographic segments as its secondary segment. Business segments are primarily Tradlng and Distribution
& Wind Power Generation etc. -

Re’yenues and expenses directly attributable to segments are reported under each reportable segment.

. Expenses which are not directly identifiable to each reporting segment have been allgcated on the basis
of assoclated revenues of the segment and manpower efforts. All othér expenses which are not
attributable or allocable to segments have been disclosed as unallocable expenses.

Assets and )iabilities that are directly attributable or allocable to segments are disclosed under each -
- repertable segment. All other assets and Habilities are disclosed as unallocable. Fixed assets that are
used interchangeably among segments are not allocated ta primary and secondary segments,
: 41




965'z/ 958'Zs 0St'08% 0S¥'085 BiNIPUSAx YSED UON 18110
Z20'T6L'Y Q0% 'gvr'y Z29'EPE GO1'Z60'6 Q0¥ BFY' v 69.'CH9 uonere.dag
6948656 Lb _ 86596952 SEnnIger] 1901
694 '865°6Ly 21e'ere L | 0L6'2ev /S | b0 L28'vre 865'96.'942 A £E5'ROL gF 208'510'681 selpiIge Juswbag
¥16'Co0°981°L 115258 5L ) SRSV P10
S6R'Z5.'E0LL Z26'GHL'66 | 821°/88'E 98/'6L2'000°1 218885 /66 7Z8'Grl 68 LLP 2659 Pr0'G88' 168 sjessy Jauip uawbag
BLO'L1E'CS Iv1000¢ | 12201987 007 ¥97 8. 128°191'%L 0£8'Z04 ¥ S198Sy paxid JusuIBag
UOIIBWLICHUL JRUID
| v650z8 12 ££8056°25 - - - T, A
6E5° /6191 BEO'¥RO'LZ - - . XEJ. 20§ UOISIAO)]
0LSBLZEL Y6 Tre 8L - (N) 158:89uf
ev9'/£2°05 000°00L £Z1'00¥ 025 /€208 £99'21026 08E BL¥' LB ZE0'0ZP LSP'8LL Xe| pue jsaiaju] 8Jojeg Jjold
{1194 Insey uewbes
0LE0E1 1602 006°00¢ 6Y6TL6 ¥ LZPGLLZE0E 290'Co6°19L°E | 0BC'BLIY'LE £68'190'8 G6E'Z8P'290°E anuanay [ejol
000001 000'001 0BE'6LY'LH 08c'6LY'LB Swodu) Jeyio
02£'0£0°460'2 BPE VLG ¥ LZr'6LL 2602 88Z' ¢S NLL'E £69°'190°8 G5E'2g 790 (18N) S2IES [BUIBIXT
anuaiay Juawhag

UoReIsuU3n | UONNYLISE] vonelauan uonnquisig

fej0) 3jqeI0|IBUN [ramad puspt | pue Buipes) 2301 3|gB20IBUN | samogd puitp | pue Buipei}

LL0Z' LT YOABI papus Jea) Z10Z'LE Yole papus jeaj SHYINILNY L

A3 LN (VIGNT) SY.LIN3AA

Juawbag ssauisng {1

42




| VERITAS (INDIA) LIMITED ANNUAL REPORT 2011 - 2012 |

) Geographical Segment: The secondary reporting segment for the Compa

ny is geographical segment
* based on location of customers, which are as follows : _ :

Information for Secondary Segments:
Figures in Rs.
Particulars Domestic B Exports ] Total

- | Revenues from external 3,07,05,44,288 - 3,07,05,44,288
customers {P.Y.1,97,74,28,90_U} (P.Y. 119,601,470) {P.Y. 2,058,70,30,370)
1,07,58,52,577 ’ 1,07,58,52,577

Segment Assets At
& (P.Y. 1,186,063,914) - (P.Y. 1,186,063,914)

- 26. Related Party Disclosures ;
As.per Accounting Standard 18, the disclosures of transactions with the related parties as defined in the
Accounting Standard are given below:

a) - Related Parties:
{i) Subsidiary Company

» Veritas Globai PTE Limited
s Veritas FZE

:-_(Ii.‘, Key Managerial Persornel (KMP)
=  Nitin Kumar - Director

* Saurabh Sanghvi - Whole Time Director

(i} Enterprise over which Key Managerial Personnel are able to exercise significant influence
« Veritas investments Limited

*  Arbitrium Fincap Private Limited

b} -Transactions with reiated parties for the year ended March 31, 2012;
' Figures in Rs,

1 Loans & Advances given during the NiL
year (P.Y. 8,91,10,000}
;oar.:: &J;:Edv:;ces refund received 8,68,28,804
| GUring the year (P.Y. NIL)
‘| Rent paid .
+ Veritas Investment Limited o ; © 2,400,000
{P.¥. 1,80,000)
- & Arbitrium Fincap Private Limited NIL
. ~ [P.Y. 60,000}
i, . 9,04,48,980 ‘]
Dividend received (P.Y. ML) .
Guarantees given 88,66,50,000
' {P.Y. 58,125,000}
Remuneration to Director {6;0\{0’?{?8
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|

27.

28.

29,

30..

Earnings Per Equity Share {EPS):

The Company reports basic and ditated Earnin
Standard 20 on Earnings Per Share. Basic EPS is ¢

weighted average no of equity shares outstanding during the year.

gs Per share {EPS) in accordance with Accountmg
omputed by the net profit or foss for the year by the

Basis of calculation of Basic_and Diluted Earnings per Equity share is as under:

{ Figures in Rs.)

Profit After Tax 5,25,90,833 2,13,20,594
Weighted average number of Equity Shares '

- Basic 2,42,10,000 2,42,10,000 |
- Diluted 2,42,10,000 2,42,10,000 |
Nominal Value of Equity Shares (Rs.) 1 1
Earning per Share (Rs.)

- Basic 2.17 (.88

- Diluted 217 0.88 |

Auditor's Remuneration:
( Figures in Rs.)

For services as Auditors, including quarterly 147,100 14 L1100
audits .

For Tax Audit . 73,500 73,500
Total 220,600 220,600

Contingent liabilities:

Contingent fiabilities in respect of outstanding corporate guarantees given {o bank on behalf of
subsidiaries are as under:

(Figures in Rs.}

Guarantees given to banks on behalf of the 88, 56 50, 000 55,81,25,000
Subsidiary Company {USD 1,72,50,000) P.Y
{USD 1,23,90,000}

[ Total 88,66,50,000 55,81,25,000

The year-end foreign currency exposures that have not been specifically hedged by 2 derivative
instrument or otherwise are given below:

Loans & Advances 40,816.33 20,00,000 $,91,10,000
| to subsidiary !
| Creditors | 4,70,420 | 2,40,66,687 NiL | NIL
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31,

32,

33.

34,

35.

36.

: Deferred Taxes

Provision for current tax is made taking into account the provisions of Income Tax Act, 1961, Deferred

_ Ta'_x resulting from “Timing Difference” between book & taxable profit is accounted for using the tax
rates-and laws that have been enacted and subsequently enacted as on the balance sheet date. Major
component of Deferred Tax arising on account of temporary timing difference is as under:-

(Figures in Rs.)

b
Deferred Tax Liability
Depreciation on Fixed Assets 2,36,12,257 1,73,43,812
| Total ' 2,36,12,257 1,73,43,812

There are no specific claims from suppliers under interest on delayed payments covered under Small
Scale & Ancillary industrial undertakings Act, 1993.

The Company does not have any dues payable to any micro, small and medium enterprises as at the
year end. The identification of the micro, smail & medium enterprises is based on management’s
knowledge of their status. The Company has not received any intimation from the suppliers regarding
thelr status under the MSMED Act 2006. Hence, disclosures, if any, relating to amounts unpaid as at the
year end, together with interest paid / payable as required under the said act have not been given,

Income in Foreign Currency;

{ Figures in Rs.)

FOB value of Exports 119,601,470
Total NIL 119,601,470

Expenditure jn Foreign Currency:

{ Figures in Rs.)

- a} CIF Value of Imports
Traded Goods 2,35,61,308 NIL
Total 2,35,61,308 NIL

Remittance in Foreign Currencies for Dividends:

Th_é Company has remitted Rs. Nil (March 31, 2011: Rs. Nil} in foreign currencies on account of
dividends during the year. The particulars of dividends declared and paid to non-resident shareholders
for the year 2010-11 are as under: :

( Figures in Rs.)

Final Dividend for 20
| declared in Sept, 2011

| Total _ - 8 40,00,233

40,00,233

NIL | 2,00,012

NIL | 2,00,012
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7. Disclasure under Clause 32 of the Listing Avreament:

Amount of loans and advances in nature of foans outstanding from subsidiaries as at March 31, 2022; -

Veritas FZE : i 22,51,98,183 31,20,36,375
Total _ l 22,51,98,183 |  31,20,36,375
8. in the opinion of the Board and to the hest of their knowledge and belief, the value on realization of the

current assets, loans & advances, deposits, in the ordinary course of business will not be less than the
value stated in Balance Sheet.

39.  Balances in respect of some of the debtors, creditors, advances and deposits are subject to
confirmation.

40. The Ministry of Corporate Affairs, Government of Indfa, vide General Circular No.2 and 3 dated 8th
February 2011 and 21st February 2011 respectively has granted a general exemption from compliance
with section 212 of the Companies Act, 1956, subject to fulfilment of conditions stipulated in the
circular. The Company has satisfied the conditions stipulated in the circufar and hence is entitled to the
exemption. Necessary information relating to the subsidiaries has been included in the Consolidated
Financial Statements.

41, Previgus veay comparatives:

These financial statements have been prepared in the format prescribed by the Revised Schedule V! to
" the Companies Act, 1956. Previous years’ figures have been recast / restated.

As per our Audit Report of even date attached

FOR SHABBIR S BAGASRAWALA FOR VERITAS [INDIA) LIMITED
CHARTERED ACCOUNTANTS
sd/-
sd/- sd/- Sd/-
NITIN KUMAR ALPA PAREKH  S.5. PARKAR

(CA. SHABBIR S BAGASRAWALA}

. Director Director Director
Proprietos
Membership No.- 039865
sd/- sd/- sd/-
Place: Mumbai SAURABH SANGHVI RATAN MOONDRA  HANOZ CHINOY

Dated: 27/08/2012 Lirector Director Company Secretary
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- Auditors’ Report on Consolidated Financial Statements

'To The Board of Directors
VERITAS (INDIA) LIMITED

I

We have audited the attached Consolidated Balance Sheet of Veritas (India)
Limited [Formerly known as Duroflex Engineering Limited “the Company”} and

- its subsidiaries [collectively referred to as “the Group] as at 31% March, 2012, the
- Consolidated Statement of Profit and Loss and the Consolidated Cash Flow

Statement for the year ended on that date annexed thereto, which we have signed
under reference to this report. These Consolidated Financial Statements are the

-responsibility of the Company’s management and have been prepared by the
 Management on the basis of separate financial statements and the other financial
. information regarding components. Qur responsibility s to express an opinion on

these Consolidated Financial Statements based on our audit.

. 'We have conducted our audit in accordance with the auditing standards generally

accepted in India. Those standards require that we plan and perform the audit to

- obtain reasonable assurance about whether the financial statement are prepared, in
- all material respects, in accordance with an identified financial repotting frame
- work and are free of material misstatements. An audit includes examining, on a

test basis, evidence supporting the amounts and disclqsurés m financials
statements. An audit also includes the assessing the accounting principals used

‘and significant estimates made by management as well as evaluating the overall

financial statement presentation. We believe that our audit provides a reasonable

- basis for our opinion.

- We did not audit the financial statements of the subsidiary. These financial

- statements have been audited by other auditors whose reports have been furnished
* to us and in our opinion so far as it relates to the amounts included in respect of
* this Subsidiary, are based solely on the report of the auditor. '

.~ We report that the Conselidated Financial Statements have been prepared by the

Company’s management in accordance with the requirements of Accounting

- - standard 21, “Consolidated Financial Statements” Notified by Companies

{Accounting Standards] Rules 2006.
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5. Based on our audit and on the consideration of the separate audit report on
individual eudited financial statemients of the Company and its consolidated
subsidiary, subject to our comments in Para 3 above, in our opinion and to the
best of our information and according to the explanations given to us, the
Consolidated Financial Statements gives a true and fair view in conformity with
the accounting principles generally accepted in india:

(a)  In case of the Consolidated Balance Shest, of the state of affairs of the
Group as at 31* March, 2012 :

)] In the case of Consolidated Statement of Profit and Loss, of the profit for
' year ended on that date; and

(©) In the case of Consolidated Cash Flow Statement, of the cash flow for the

year ended on that date. _ '
For Shabbir S. Bagasrawala
Chartered Accountants
Sd/-
* Place: Mumbai Proprietor
Date: 27" August, 2012 M.NO.39865
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CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH, 2012

Particulars Note | ASAY3IMarch | As At 31 March -
2012 - 2018
I. EQUITY AND LIABILITIES )
(1) Shareholder's Funds
(a) Share Capital 3 24,210,000 24,210,000
{b) Reserves and Surplus 4 1,233,764,244 1,017,578,807
{2} Noh-Current Liabilities
(a) Long-Term Borrowings 5 38,337,000 56,753,000
(b) Deferred Tax Liabilities (Net) 23,612,258 17,343,811
13} Current Liabilities
{a) Short-Term Borrowings 6 341,699,536 98,573,529
(b} Trade Payables 7 743,383,731 547,365,184
{c ) Other Current Liabilities B 15,506,350 183,097,624
{d} Short-term Provisions i 9 _ - __ 3,446,520
Yotal Equity & Liabilities 2;420:513,139 | '2,348,36R:875 |
IILASSETS
{1} Non-Current Agsets
(a} Fixed Assets
{i} Tangible Assets 10 78,414,223 244,831,800
{b} Nan-current Investments 11 3,875,000 3,875,000
{c} Long-term Loans & Advances 12 2,086,692 -
{2) Current Assets
{a) Inventories 20 45,025,879 44,921,395
{b) Trade Receivables 13 2,111,563,021 1,850,161,071
{c} Cash and Cash Equivalents 14 147,391,983 166,969,744
{d} Short-term Loans and Advances 15 32,156,321 37,029,014
{e}- Other Current Assets 16 - 580,450
Total Assets 2,420,513,119 2,348,368,A75 |

NOTES TO ACCOUNTS

Schedules referred to nbove and notes attached there (o form an Integral part of Balonce Sheet
This is the Balgnce Sheet referred to in our Report of even date.

FOR SHABBIR 5 BAGASRAWALA
CHARTERED ACCOUNTANTS

Sd/-

{CA. SHABBIR S. BAGASRAWALA)
Membership No. : 039865

Place : Mumbai
Date : 27/08/2012

Sd/-

NITIN KUMAR
Director

sd/-
SAURABH SANGHVI
" DIRECTOR
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ALPA PAREKH
Director

5d/-

RATAN MOONDRA

DIERCTOR

Sd/-

5.5 PARKAR
Director

Sd/-
HANOZ CHINOY
COMPANY SECRETARY
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CONSOLIDATED STATEMENT OF PROFIT & LOSS FGR THE PERIOD ENDED 31 MARCH, 2012

| | Mearch2012 | March 2011
Revenue from operations 17 7,902,001,064 6,157,392,430
[} Other Income 18 34,660,802 100,000
n ' fil. Total Revenue fI +if) 7,936;661,866 | 6,157,492,43D
v (Expenses:
Purchase of Stock-in-Trade 19 7,580,309,777 5,727,095,337
Changes in inventories of stock-in-trade 20 245,154 {44,067,928)
Employee Benefit Expense 21 34,654,226 26,728,258
Finance Costs 22 28,645,218 29,137,281
Depreciation and amortisation expense 10 14,503,646 18,722,865
Operation and other expenses 23 122,261,218 140,803,361
Total Expenses (i1} 7,780,620,239 5,898,420,174
v Profit before exceptional and extraordinary items and tax (th- 1v) - 186,04 1%_:62':3 © aseitua.zsk
Vi [Exceptional Itemns - -
VIl {Profit before extraordinary items and tax {V - vi} 156,041,628 259,072,256
Wil |Extraordinary items - -
IX {Profit before tax {VII - Vi) 156,041,628 259,072,756
X  |Toxexpense:
{1} Current tax 14,800,000 7,801,990
{2} Current Tax expense relating to prior years 15,642 663,526
(3} Deferred tax 6,268,447 7,877,013
Xl |Profit{Loss) from the perid from continuing operations {1X-X) 134,957,539 242,729,727
Xl |Profit/{Loss) from discontinuing operations - -
XN |Fax expense of discounting operations - -
XV |Profit/iLoss) from Discontinuing operations (Xi - XIH] - -
XV |Profit/(Loss) for the period (Xi + XV} 134,957,539 | 242,729,727
XVI [Earning per equity share:
{1) Basic 5.57 10.03
{2) Diluted ) 5.57 10.03
See accomponying rotes forming part of the financial statements
in terrs of our report gttached.
FOR SHABBIR 5 BAGASRAWALA FOR VERITAS (INDIA) LIMITED
CHARTERED ACCOUNTANTS
5d/- Sd/- Sd/- sdf- -
HCA. SHABBIR 5. BAGASRAWALA) NITIN KUn  ALPA PAREKH 5.5 PARKAR
Membership No. : 039865 Director Director Director
Place ; Mumbai .
Date : 27/08/2012 Sdf- sd/- sdf-
SAURABH SANGHVI RATAN MOONDRA HANOZ CHINOY
DIRECTOR DIRECTOR COMPANY SECRETARY
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH, 2012

Amount in {Rs.)
YEAR ENDED YEAR ENDED
PARTICULARS 315T MARCH 2012 315T MARCH 2013
A, |CASH FLOW FROM OPERATING ACTIVITIES ;
profit before tax from continuing operations 156,041,628 259,072,255
Profit bafore tax : ' T 456,081,628 T 255,072,356 §
Add/ (Less): Non Cash & Non Cparating Item
Depreciation 14,503,646 ' ' 18,722,865
\nterest B fimance Charges 28,645,218 28,137,281
Dividend received - {160,000}
Profit on Sale of Fixed Assets {33,827,903) B
Preliminary expenses written off 530,450 72,556
Operating Profit Before Working Capital Changes 165,943,038 w
Adjusted for:
{Increase)/Decrease in inventories {104,483) {44,067,928}
{Increase)/Decrease in Trade & Other Receivabies {261,401,950) {1,223,557,563)
{Increase}/Decrease in Long term loans and advances {2,086,692) 201,248,151
[increaselmecrease i Short tarrm igzns and sdvances 11,790,660
Increasef{Decrease) in Short term provisions (2,034,970) .
Increase/{Decrease) in Trade Payables {203,981,453) ) 971,886,835
Increase/{Decrease) in Other current liabilitles [167,591,274)
Cash Generated from Operations ___{458,467,123) 212,414,453
Direct taxes paid {21,733,809) - {7,465,534)
Net Cash Used n Operating Activities (A) (481,200,732} 204,948,919
B.|CASH FLOW FROM INVESTING ACTIVITIES ;
Purchase of Tangible & Intangibie Assets {40,714,580) {178,393,873)
Asale of Tangible % Intangible Assets 226,458,413 -
Purchase of non-current investmeants - . 1975,000)
Fareign Exchange Translation Reserve 81,227,898 (8,569,453}
Rividend Received - ) 100,000 |
Net Cash Flaws From Investing Activitios (B) - 266,969,731 ) {187,828,326)
€. |CASH FLOW FROM FINANCING ACTIVITIES ;
Share Issue Expanses - (731,250}
Change in short tarm barrowings 243,126,007 95,465,656
Change in long term borrowings (18,416,000) -
Ninterest paid {28,545,218) . (29,137,281)
Cividend pald, including dividend tax {1,411,5500 -
Net Cash Flows From Financing Activitias [C) 194,653,239 65,597,125
- |Net Increase / {Decrease) In Cash And Cash Equivalents [A+8+C) (19.577,761) 82,717,718
Cash and cash equlvalent at the beginning of the year 166,569,744 84,252,026
" {Cash and Cash Equlvalent At The End Of The Yaar 147,391,983 166,760,734
Components Of Cash and Cash Equivalents )
. [Cash on Hand 1,377,204 1,600,488
With Banks: .
- In Current Account 53,598,554 ' 62,183,318
- {n Deposit account 92,216,185 ) 103,185,940
- In 2armarked accounts 200,600 -
Total Cash and Cash Equivalents (Note 14) 147,391,983 166,969,744
Summary of Significant Accounting Policles
MNotes on Financial Statements *1-32"
The accompaylng notes are an integral part of tha Fl 1 5t
As per our report of even date
FOIR SHABBIR 5 BAGASRAWALA FOR VERITAS {INDIA) LIMITED
CHARTERED ACCOUNTANTS -
Sd/- sdf+ Sd/- Sd/-
(CA. SHABBIR 5. BAGASRAWALA) NITIN KUMAR ALPA PAREKH 5.5 PARKAR
Membership No, : 039865 Director Director Director
Place : Mumbai Sdf- Sd/- 5d/-
Date : 27/08/2q012 SAURABH SANGHW RATAN MOONDRA HANOZ CHINOY
DIRECTOR DIRECTOR COMPANY SECRETARY
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Statement pursuant to Section 21

2 of the Companies Act, 1956 relating to Subsidiary

Company.
[ 1. [ Name of the Subsidiary Veritas FZE Veritas
Global Pte.
- _ Lid.
2. | Financial year Ended 31% March, 31" March,
: 2012 J 2012
3. | Holding Company’s Interest 50 Equity 100 Equity
: Shares of Shares of
AED 1,50,000 | SGD 1 each.
cach. _
| 4. | Extent of holding Company’s Interest 100% in 100% in
Equity Share | Equity Share-
Capital Capital
5. | Net aggregate amount of Profit / (Loss) of the
subsidiary so far as it concerns the members
of the holding Company and is deait with in | NA NA
the holding Company’s accounts:
a) For financial year ended 31* March,
2012
b) For the previous year
6. | Net aggregate amount of Profit / (Loss) of the
subsidiary so far as it concerns the members
of the holding Company and is not dealt with
in the holding Company’s accounts:
. Rs Rs
a) For financial year ended 31* March, | 173,053,881 (100,695)
2012
b} For the previous year 219,683,925 1,870,198
7. | Changes in the Holding Company’s Interest 4!
in the subsidiary between the end of the
financial year of the subsidiary and the end NA NA
of the Holding Company’s financial year
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| Notes forming part of the Financial Statements:

1. Corporate information:
The Company is in the business of Imports, Trading and Distribution of Chemicals, Metals
Matural rubber etc . The Company is also engaged in generation of wind energy in the state

of Maharashtra and Tamil Nadu,

2. 'Statement of Significant Accounting Policies

(2) Principles of Consolidation:

(i) The Consolidated Financial Statements are prepared in accordance with Accounting
Standards 21 (AS-21)."Consoiidated Financial Statemenis” issued by The Institute of
Chartered Accountants af india (ICA[. These financial statements relate to VERITAS
(INDIA) LIMITED (Parent Company) and ité majority owned & controlled subsidiaries
VERITAS FZE & VERITAS GLOBAL PTE LIMITED {Together refer to as “The Group).

(i) The financial statements of the Parent Company and its subsidiary are combined on =
line-by-line basis by adding together the book values of like itams of assets, liabilities,
income and expenses, after fully eliminating the intra —group balances and intra —group
transactions in accordance with Accounting Standard (AS) 21 — “Consolidated Financial
Statements”.

(ili) In case of foreign subsidiaries, being non-integrat foreign operations, revenue items are
consolidated at the average rate prevailing during the year. AWl assets and liabilities are
converted at rates prevailing at the end of the year. Any exchange difference arising on
bonsolidation is recognised in the Foreign Exchange Translation Reserve.

(b) The audited financial statements of foreign subsidiaries have been prepared in accordance
with the Generally Accepted Accounting Principles of its country of incorporation or
International Financial Reporting Standards. The differences in accounting policies of the.
Company and its subsidiaries are not material.

(c). Investments other than in subsidiaries and associates have been accounted as per
Accounting Standard (AS) 13 on “Accounting for Investments”.

(d) Other significant accounting policies:
These are set out under “Significant Accounting Policies” as glven in the Company's
separate financial statements.
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Notes Forming integral Part of the Consolidoted Balance Sheet as at 31st March, 2(

Note ;: 3 Share Capital _
. ' AxAt As At 3
5r. No Particulars ) i ¢ 3-1_ 1. AsA‘t 31,
_ March 2012 |\March 2011
- S— - A A )
10,00,00,000 EQUITY SHARES OF RS, 1/- EACH 100,000,000 100,000,000
{P.Y. 10,00,00,000 EQUITY SHARES OF RS, 1,/- EACH}
100,000,000 | 100,000,000
2 ISSUED, SUBCR| & PAID UP CAPITA
2,42,10,000 EQUITY SHARES OF RS. 1/- EACH 24,210,000 24,210,000
P.¥. 2,42,10,000 EQUITY SHARES OF RS. 1/- EACH)
Total in Rs. _26200,000 ] 28215,000

Nate 3 Share capital (contd.}

{i} Reconciliation of the number of shares and amount outstanding at the heginning and at the and of the reporting period:

St.No. Particulars Opening Fresh issue Closing
_Balance Balance
{A) |Equity shares with voting rights
Year ended 31 March, 2012
- Number of shares _ 24,210,000 24,210,000
- Amount (Rs.}) 24,210,000 24,210,000
Year ended 31 March, 2011
. Number of shates 75,330,000 24,210,000
- Amgunat {Rs.) 24,210,000 24=210,DIJU ]
{ii) Details of shares held by each shareholder helding more than 5% shares:

Sr.le. | Oass of shares f Name of shareholder As at 31 March, 2012 As at 31 March, 2011
Number of % holding In Number of % holding in
shares held that class of | shares held that class of

shares _shares __}
iE shares of Rs.1/- each full Id-up with votl
rights
1 Mr. Nitin Kumar Didwania 9250000 38.21 9250000 38.21
2 Ms. Niti Didwania 6713100 27.73 5713100 27.73
3 Kamalasini Tradelink Pvt Ltd. 1471300 6.08 1471300 6.08
4 Onix Assets Lid. 3000000 12.39 3000000 12.39
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Notes Forming Integral Part of the Consolidated Balance Sheet os at 315t March, 2012

Nete: 4 Reserve & Surplus

Sr.Ne | Particulars :
‘1 [Securities Pramium Account .
Opening balance 713,768,750 714,500,000
Less jUtillsed during the vear for; ' '
: Writing off shares issue expenses - 731', 250
Closing balance 713,768,750 713,768,750 {
2 |Surplus in Statement of Profit and Loss
Opening balance 303,810,057 79,464,455
Add: Profit far the year 134,957,539 242,729,727
: Fareign exchange translation reserve 81,227,898 {16972575)
Less ! |Dividend oo
Dividends proposed to be distributed to equity shareholders nil {P.Y.
| 0.05 per share) - 1,210,500
Tax on dividend- - 201,050 _
Closing balance 519,995,494 303,810,057
|- . :
| Totalin Rs. 1733764384 | 1017578807
Nole : 5 Long Term Borrowings .
| S.‘ o Particulare AsAtdl | AsAt3t
; . No ticular e .
o - March 2012 | March 2011
1 ' |Term Loans
‘ Secured lcans .
- From Banks 38,337,000 56,753,000
{Refer Note 5 (ij(il)&(iii) below}
Total in Rs. ~_38;337,000 56,753,000

Note 5 Long Term Berrowings {Contd.}

ti)

Primary Securi

- - [Equitable mortgage of property being the land at Survey no.21, Rameshwar Wadi Village, Khatav Taluka, Satara
district in the state of Maharashtra and hypothecation of 2 nos. 600 kw Wind Electric Generator consisting
- {each of tower, 1 set of blades, nacelle, control panel, transformer and internal cablas.

(i)

Collateral

Personal gurantee of the promoter directars Mr. Nitin Kumar Didwania

i)

which is shown as other current liahiiities

The above term lean exclude Rs. 92,08,000/- {P.Y. Rs. 92,08,000/-) fainng due for payment within one vear,
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Notes Forming Integral Part of the Consolldated Bafance Sheet os at 315t March, 2012

Note : 6 Short Term Borrowings _ }
sroNo| " Particulars o asAral | AAST
TSl R I Mdrch2012 | March 2013
1 |Loans repa on demand _
- From Banks ( Secured ) 341,340,146 97,875,729
{Refer Note - & (1) & (ii)} :
2 |Loans & Advances From Related Parties _
- From Directers {Un-secured) €97,800
Total in Rs. _ 98,573,524 |
Note & Short Term Borrowings {Contd.)
{iy |Primary Securi
Exctusive Charge on the current assets of the Company
(i} |Coliateral
Personal gurantee of the promoter directors Mr. Nitin Kumar Didwania
Note : 7 Trade Payables _
’; No. : - partictiiars . AsArIa As At 3l
S T - Particdia L a e P
b " L T 3 P rs Maech2012 | Narch 2011
1 |[Trade payables:
- Sundry Creditors 743,383,731 947,365.184
Total in Rs. L 743,383731 | 947,365,584
Note : 8 Other Current Liabifities L _
No | I bareitiiian | . AsAt3r As At 31
.Sr. No [ ©os. 7 Particulars - L _
Sr s T _ - iMarch 2012 | March 2011 |
— 1 ) 'Clj'rrént maturitie"s.ofmlo\ng term borrowings {refer noté no. 5 {iii)} 9,208,000 690,472
2 {Interest accrued but not due 623,533 652,010
3 |other pavables:
- Statutory remittances 1,389,533 562,127
- Advances from customers 1,086,638 180,222,782
- Others 3,198,645 970,233
Total in Rs. | 15,506;349 | 183,097,624
Note : 9 Short Term Provisions _
"Sr. No Particulars S_At' 3_1 As At 31
B : _ March 2012 Maorch 2031 |
2 Provision - ers:
(i) Provision for proposed equity dividend - 1,210,500
{ii} Pravision for tax on proposed dividend - 201,050
{ii}) Funded Post - Employment benefit obligation - 2,034,370
Total in Rs, - 3;446,520
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Notes Forming integral Part of the Consolidated Balance Sheet as at 315t March, 2012
[ ~ Note : 11 Non Current investment ,
. Lo R - _»',A:?SA'!‘.SI
_ 12" | Mdreh-2011
< — g
1 [Non-Trade - Quoted
DB (Internatjionat | Stack Brokers L4d. 2,500,000 2,900,000
500000 (P.Y.100000) equity shares of Rs. 2/- {P.Y. Rs. 10/-)each fully paid up
{{Market value Rs. 4,85,00,000/- {P.Y.Rs.79,00,000)}
Rander Carporation Lid, 575,000 975,000
75000 {P.Y.75000} equity shares of Rs.10/- (P.Y. Rs. 10/-Jeach fuity paid up : : :
{{Market value Rs. 46,87,500 (P.Y.Rs5.5,40,000)}
Total in Rs, S 3875000 3,875,000
Note : 12 Long-term loans and advances _ _ _
Sr | P | AgAt3l | AsAt31
“Np | _.".""““;'t‘_“?_“;_’- ; Mapcli 2012 | Warch 2011
"1 [Advances - Others i 2,086,692 | -
Total in Rs. 2,086,692 | -
Note : 13 Trade Recievables _ _
§r | ' particul : AsAt31 | AsAt31 _'
No | - Hars | March 2012 | March 2011
~1 [Others . |
-Unsecured, Considered Good ; 2,111,563,021 | 1,850,161,071
Total in Rs. . 2,311;563,021 |  1,850,161,071
Note : 14 Cash & Cash Equivalents
s | Particulars. - As At31 As At 31
No | o - Morch 2012 | March 2011
i a) [Cash & Cash equivalents .
(1) Balances with Bank
- In current accounts 53,598,594 62,183,318
{ii) Cash on Hand 1,377,204 1,600,486
b} |jOther Bank Balances
. {i} Earmarked balances with banks 200,000 | -
(ii) Short - term bank deposits 92,216,185 103,185,940
Total in Rs. " 47,301,983 | 166,969,744 |
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Notes Forming integral Part of the Consolidated Balance Sheet as at 315t March, 2012

Note :15 Short Terms Loans and Advances

5. |
i Particulars
No |- .
1 |Security deposits
- Unsecured, considered good . ) 1,902,474 1,759,610
2 |Loans and advances to emnployees :
- Unsecured, considered good 95,927 100,000
3 Prepaid expenses .
-Unsecured, considered good 33,712 98,615
4 |Balances with government authorities ) 3,372,683 1,135,395
5 |Cthers '
Advance to suppliers 20,810,982 35,057,807
Advance Taxes net of Provisions 5,940,543 {1,122,414}
Total in Rs. . 33,156B1] 37029013
Note :16 Other Current Assets |
sr. barticu T 1 AsAt31 °
articulars L mm it -
No ' |"March-2012 |-March 2011
1{Unamortised expenses _
-Preliminary Expenses _ - 580,450
Total in Rs. Bt = 580,250
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Notes Forming Port of the Consolidated Statement of Profit & Loss
Note : 17 Revenue from Operatlons .
86 ] - T T asar3r |  AsaAr3z
S Parficalars: ' 3 B A PR
1 [Sale of products @ {Refer Note (i} beiow) 7,002,001,064 6,157,392,430
Total In Rs. T F:962,001068 | 6,157,392,450°
L | AsAt31 As At31
Note | . ..« .. . . PRarticulars - N R L
N@tg - - L . Marehi2012 | March 2011
() |Sale of products comprises : i
Generation of Electricity 8,061,893 4,514,550
8,061,893 4,914,950
Traded goods 7,883,939,171 |  6,152,477,480
Total - Sale of traded goods| __7,893,939,171 6,152,477,480
Total - Sale of products T 7,802,001,064 | 6,157,392,430
Note : 18 Other Income
2 Rarticalars AsAt3T As At 31
o ar o .
No AEAr. March 2612 | - March 2011
(a) \Dividend income: - 100,000
- from long-term investments
(b} |Other non-operating income (Refer Note (i) below) 34,660,803 -
Total 34)660,803 100,000 .
 particulars | - AsAe31 - As At 31
Ticulars B I N ’
| raredan | ‘mdrch 2012 | March 2011
{i) Other non—operatirig income cc'ampr'ises':“ —
- Comnmission Received (TDS Rs. 107534/) 343,590
- Miscellaneous Income 485,310
- Profit on sale of Fixed Assets 33,827,903
Total - Other non-operating income " 34,660,803 | -

&0
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Notes Forming Part of the Consolidated Statement of Profit & Loss

-Notg' : 19 Purchase of Traded goods
. ¥ Parti 5.
 No.’ articular
1 |Traded goods. - 7,580,309,777 { 5,727,095,337
Total in Rs. - 7,5803097777 | 5,721,005.337.
Note ; 20 Changes in inventories of stock-in-trade
e Particutars - ASAf 31 | - As At31
. No : 1 March 2012 | -March2011
1 ) Inventories at the end of the year:
Stock - in -Trade 45,025,879 44,921,396 |
2 | Inventories at the beginning of the year:
| Stock - in -Trade 45,272,033 853,468
Net {increase) / decrease 246,154 {44,067,928)
Totaf in Rs. 246,154 | (44,067,924}
Note : 21 Employee Benefit Expenses .
] - ' | “AsAt31 "As At 31
Sr Particulars . AsA‘tH I R '
No ' -l Maréh 2082 | March 2011
1 |Sataries and wages 31,576,726 22,271,477
Contributions to Provident Fund 1,318,274 1,168,299
Contributions to Gratuity Fund 852,393 3,052,454
Staff welfare expenses 266,833 237,028
2 |Remuneration to Directar 600,000 -
Total in Re. . 34,654226 | 26,739,258 |
Note : 22 Finonce Cost
sr. | As At31 As At 31
) Particulars. e : _ y
No | L March2012 | March 2011
1 |OnFixed Petod Loan )
- Interast Or Term Loan 7,734,236 7,477,899
- Interest On Car Loan 6,334 -
2 |On Working Capital Loan L
-1~ Bank Charges & Cormmission 8,546,706 2,155,321
‘- Bank Interest 12,357,942
Total in Rs. [ 28585218 |
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Notes Forming Part of the Consolidated Statement of Profif & Loss

Note : 23 Op_erat:'on and other expenses

© . Particdlars:
Freight and forwarding 5.623,876 2,077,460
Packing & Slitting Charges 625,741 1.028,568
Warehousing/ Wharfage Charges 84,401,858 73,635,354
Rent paid ' 2,745,000 3,534,920
Repairs & Maintainance :
- Buildings 155,414 253,653
- Others 3,348,068 671,373
tnsurance 961,902 3,669,086
Rates and taxes 3,360,052 -
Communication expenses 2,468,611 1,404,148
Travelling and conveyance 4,343,031 3,065,633
Printing and statiohery 505,196 196,768
Membership Fees & Subscription - 142,233
Business promotion 5,716,511 11,279,003
Legal and professional fees 2,386,787 1,369,773
Payments to auditors (Refer Note (i) below) 558,346 220,600
Preliminary expenses 580,450 72,556
Distribution expenses 663,332 30,875,495
foreign exchange loss 702,557 (4,126,169}
Electricity Charges 465,281 . 68,420
miscelianeous experses 2,602,485 10,559,484
&gvertising Expanses 146,319 704,913
Total in Rs. T 7132,361218 1 T 140,803,361
Nutes:'
Particulars | AsAt31 s At31
March2012 | March 2011
Payments to the auditors comprises {net of service tax input,
(i) icredit): '
As auditors - statutory audit 483,346 145,600
For Tax Audit 75,000 75,000
Total 558,346 220600 ¢

¥4
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Notes forming part of the Financial Statements:

24, The Subsidiary Companies Considered in Con.solidated Financial Statements are;

Veritas FZE UAE

[-_ Veritas Global PTE Limited singapore i 100%
: 1

25. Retirement benefit plans:

aIJ

by

| Date of Valuation 31.03.2012
Retirement age 60
Attrition Rate NIE,
Future 5alary Rise 10%
Rate of Discounting 8%
[ Mortality Table As per 1994-96 LIC Mortality Table (std)

Defined contribution pians

The Company makes Provident Fund contributions to defined contribution retirement benefit

plans for qualifying employees. Under the schemes, the Company is required to contribute on _
monthly basis a specified percentage of the payroll costs to fund the benefits, The
contributions payable to these plans by the Company are at rates specified in the rules of the

schemes.

Defined benefit plans

The Company makes annual contributions to the Employees’ Group Gratuity-cum-Life
Assurance Scheme of the Life Insurance Corporation of india, a funded defined benefit plan for
qu_alifying employees. The scheme provides for lump sum payment o vested employees at
retirément, death while in employment or on termination of employment of an amount.

The present value of the defined benefit obligation and the related current service cost were
measured using the Projected Unit Credit Method, with actuarial valuations I_:eing carried out
at each balance sheet date.

Disclosure as required by Accounting Standard 15 (Revised) on Employee Benéfits:- In respect

of gratufty, a defined benefit scheme (based on actuarial valuation} are given below:-

Summary of assumptions:

. The actuarial value of gratuity as on 31.03.2012 calculated on the above assumptions works

out to Rs.29;27,353j- {P.Y.20,34,970/-) and additional provisicn regarding the same has been

‘made in the books.
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26, Deferred Taxes

Provision for current tax is made taking into account the provisions of Income Taw Act. 1061

Deferred Tax resulting from *Timing Difference” between book & taxable profit is accounted for
using the tax rates and laws that have been enacted and subsequently enacted as on the balance

sheet date. Major component of Deferred Tax arising on account of temporary timing difference is

as under:- o {Figures in Rs.)

erred Tax Liability _ . :
Depreciation on Fixed Assets : 2,36,12,2538 1,73,43,812 | .
Total : 2,36,12,258 1,73,43,812

27. Earnings Per Equlty Share (EPS]:

The Company reports basic and diluted Earnings Per Share {EPS) in accordance with AS 20 on

Earnings Per Share. Basic EPS is computed by the net profit or Joss for the year by the weighted
average ne of equity shares outstanding during the year. '

Basis of calculation of Basic and Diluted earnings per Equity share is as under:
: { Figures in Rs.)

Profit After Tax 134,957,539 24,27,29,727
Weighted average number of Equity Shares

- Basic ' 2,42,10,000 2,42,10,000
- Diluted 2,42,10,000 . 2,42,10,000
Nominal Value of Equity Shares (Rs.) 1 1
Earnings per Share (Rs.) :

~ Basic h.57 10.03
- Diluted 5.57 10.03

28.  Segment Information:
The Company has identified business segments (industry practice) as its primary segment and
geographic segments as its secondary segment. Business segments are primarily Trading and
Distribution & Wind Power Generation etc.
Revenues and expenses; directly attributable to segments are reported under each reportable
segment. Expenses which are not directly identifiable to each reporting segment have been
allocated on the basis of associated revenues af the segment and manpower efforts. Al other

expenses which are not attributahle or allocabie to segments have been disciosed as unallocable

expenses,
Assets and liabilities that are directly attributable or allocable to segments are disciosed under
each reportable segment, All other assets and liabilities are disclosed as unalfocable. Fixed assets

that are used interchangeably among segments are nat ailocated to primary and secondary

segments.
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29.

segment based on location of customers, which are as foltows

) Geographical Segment: The secondary reporting segment for the Company is g‘eo’graphicat

Information for Secondary segmenfs:

Figures in Rs.

customers

{P.¥.2,177,735,257}

(P.¥.3,979,657,173}

Particulars Domestic Exports Total
Revenues from external 3,118,5359,416 4,783,461,648- 7,902,001,064

(P.Y 6.157,392,430)

Segment Assets

784,268,723
(P.Y. 971,518,882)

1,630,244,3%7
(P.Y1,376,849,553)

2,420,513,119

(P.Y. 2,348,368,475}

Related Party Disclosures :

As per Accounting Standard 18, the disclosures of transactions with the refated parties as defined

a)] Related Parties:

in the Accounting Standard are given below:

(i) Xey Managerial Personnei (KMP}

e Nitin Kumar — Director

e Saurabh Sanghvi— Whole Time Director

(i) Enterprise over which Xey Managerial Personnel are able to exercise significant influence

* Veritas Investment Limited

» Arbitrium Fincap Private Lirnited

Rent paid

b) Transactions with related parties for the year ended March 31, 2012:

%

Veritas Investment Limited

Arbitrium Fincap Private Limited

{ Fig_ur_es in Rs:]

T T

g TSR N

2,40,000

{P.Y, 1,80,000)
: NIL
{P.Y. 60,000)

femuneration to Director

6,00,000
(P.Y. NIL)
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30, Contingent liabilities:

31.

32.

Contingent liabilities in respect of outstanding corporate guarantees given to bank on behalf of
subsidiaries are as under:

(Figures in Rs.)

Guarantees given to banks on behaif of
Subsidiary Company (USD 1,72,50,000) P.Y
{USD 1,23,90,000)

Total

,66,50,000 55,81,25,000

88,66,50,000 55,81,25,000

Balances in respect of some of the debtors, creditors, advances and deposits are subject to
confirmation,

Previous year’s figures have been reworked, regrouped, rearranged and reclassified wherever
necessary. o

As per our Audit Report of even date attached

FOR SHABBIR S BAGASRAWALA FOR VERITAS {INDIA) LIMITED
- CHARTERED ACCOUNTANTS :
| Sd7- sd/- Sdj- Sdj/-
NITIN KUMAR ALPA PAREKH 5.5, PARKAR
(CA. SHABBIR S BAGASRAWALA) Director . Director Director
Proprietor P '
Membership No.- 039865
o - sd/- Sd/- - sd/-
Place: M_umbai R SAURABH SANGHVI RATAN MOONDRA HANOZ CHINOY
_ Dated: 27/08/2012 Director Director Company Secretary.
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